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AR22 
TECK CORPORATION LIMITED 


INFORMATION CIRCULAR 


SOLICITATION OF PROXIES 


This information circular dated as of February 28, 1969, is furnished in connection with the solicitation 
by the management of Teck Corporation Limited (the Company) of proxies to be used at the annual and 
special general meeting of shareholders of the Company to be held at the time and place and for the 
purposes set forth in the accompanying notice of meeting. Solicitation will be primarily by mail, and may be 
supplemented by telephone or other personal contact to be made without special compensation by regular 
officers and employees of the Company. The cost of solicitation by management will be borne by the 
Company. 


The persons named in the enclosed form of proxy are directors of the Company. A shareholder 
desiring to appoint some other person to attend and act for him and on his behalf at the meeting may do so 
either by inserting such person’s name in the blank space provided in the form of proxy or by submitting 
another proper form of proxy. 


If the accompanying separate proxy form is executed and returned, it may nevertheless be revoked 
at any time. 


The persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed in accordance with the direction of the shareholders appointing them. In the absence of such 
direction, such shares will be voted for the election of directors, the appointment of auditors and for the 
ratification, approval and confirmation of By-law No. 13 as stated under the appropriate headings in this 
circular. The enclosed form of proxy confers discretionary authority upon the persons named therein with 
respect to amendments or variations to matters identified in the notice of meeting, and with respect to other 
matters which may properly come before the meeting. At the time of printing this circular the management 
of the Company knows of no such amendment, variations or other matters to come before the meeting other 
than the matters referred to in the notice of meeting. 


VOTING SHARES 


On February 28, 1969 the Company had outstanding 4,897,820 common shares without nominal or par 
value, each carrying the right to one vote per share. 


With the exception of the shareholder immediately mentioned hereafter, the directors and senior 
officers of the Company do not know of any person or company beneficially owning, directly or indirectly, 
shares carrying more than 10% of the voting rights attached to all shares of the Company. 


Copperfields Mining Corporation Limited has informed the Company that it held beneficially on 
January 31, 1969, 1,709,845 shares which represents 34.9% of the outstanding shares of the Company. 


ELECTION OF DIRECTORS 


The board consists of twelve directors divided into classes “A”, ‘“B”, and “C’, each class composed of 
four directors. Directors of one of the three classes are elected annually for a term of three years. Class “B” 
directors are to be elected at the meeting. The proxy forms which are given pursuant to this solicitation 
will be voted for the election of the four nominees whose names are set forth below, all of whom are now 
members of the Board of Directors and have been since the dates indicated. The management does not 
contemplate that any of the nominees will be unable to serve as a director but, if that should occur for any 
reason prior to the meeting, the persons named in the enclosed form of proxy reserve the right to vote 
for another person of their choice in his place and stead. 


The names of each of the nominees for office as Class “B” directors and pertinent information 
regarding them are as follows: 
Shares beneficially 


Date on which first owned as of Duration of proposed 
Name elected director February 28, 1969 term as director 
John D. Leishman, M.D. October 12, 1951 3,305 3 years 
Norman B. Keevil Jr., July 5, 1963 18,100 — 3 years 


MSc. Ph.D., P.Eng. 


Shares beneficially 


Date on which first owned as of Duration of proposed 


Name elected director February 28, 1969 term as director 
Robert E. Hallbauer October 4, 1968 Nil 3 years 
Robert J. Wright January 15, 1968 100 3 years 


Dr. John D. Leishman is a business executive and a director of several Canadian companies. 


Dr. Norman B. Keevil Jr. is Vice-President and a member of the Executive Committee of the Company 
and has been a geophysicist and mining executive employed by Geophysical Engineering & Surveys Limited 
and is Vice-President of Copperfields Mining Corporation Limited. 


Robert E. Hallbauer is a mining engineer and has been General Manager of Mine Operations for 
Keevil Mining Group Limited since June 1, 1968, and prior to that was Mine Manager of Craigmont Mines 
Limited. 


Robert J. Wright is a barrister and solicitor and since December of 1964 has been a partner in the law 
firm of Lang, Michener, Cranston, Farquharson & Wright. 
CONTINUING DIRECTORS 


The following eight persons are Class “A” and Class “‘C” directors of the Company whose terms of 
eetie ee ' ag 5 
office as directors will continue after the meeting. Pertinent information regarding them is as follows: 


Shares beneficially 


Date on which first owned as of Unexpired duration 
Name elected director February 28, 1969 of term as director 
Sir Michael Butler, Bt., Q.C. June 28, 1961 Nil 1 year 
George L. Jennison August 26, 1963 2,400 1 year 
Alan R. Keevil, M.A., P.Geol. February 5, 1966 700 1 year 
Norman B. Keevil, June 28, 1961 97,829 1 year 
M.Sc., Ph.D. 
Robert P. Koenig, February 9, 1965 Nil 2 years 
A.B., O:B:E: 
Charles E. Michener, February 7, 1969 Nil 2 years 
B.A., M.Sc., Ph.D. 
Douglas A. Perigoe June 28, 1961 1,000 2 years 
James H. Westell June 28, 1961 - 1,000 2 years 


Sir Michael Butler, Bt. is a barrister and solicitor and since October 1, 1967 has been associated with 
the law firm of Farris, Farris, Vaughan, Taggart, Wills & Murphy, Vancouver, British Columbia and prior 
to that with the law firm of Edison, Aird & Berlis, Toronto, Ontario. 


Mr. George L. Jennison was, until April 1968, Chairman of the Board of Wills, Bickle & Company 
Limited, investment dealers, and is now associated with that company as financial consultant. 


Mr. Alan R. Keevil is manager of petroleum operations of the Company and prior to October 15, 
1965 was a senior geologist and exploration analyst employed by Chevron Standard Company, a wholly 
owned subsidiary of Standard Oil Company of California. 


Dr. Norman B. Keevil is the President, Chairman of the Board and a member of the Executive 
Committee of the Company and is the President and a director of Copperfields Mining Corporation Limited, 
Silverfields Mining Corporation Limited, Tribag Mining Co. Limited and Area Mines Limited. 


Mr. Robert P. Koenig is President and a director of Cerro Corporation. 


Dr. Charles E. Michener is a Consulting Geologist, and formerly was Chief Exploration Geologist with 
International Nickel Company of Canada Limited and Vice-President of Canadian Nickel Company Limited. 


Mr. Douglas A. Perigoe is a member of the Executive Committee of the Company and has been a 
Vice-President and director of Gardiner, Watson Limited since January 1, 1964 and prior to that was a 
salesman with Molson & Company Limited. 


Mr. James H. Westell is Treasurer of the Company and a member of its Executive Committee and is 
the Treasurer and a director of Area Mines Limited and Tribag Mining Co. Limited and is the Treasurer of 
Copperfields Mining Corporation Limited and Silverfields Mining Corporation Limited. 


TECK CORPORATION LIMITED 


P.O. Box 49 
Toronto-Dominion Centre 
Toronto 1, Ontario 


NOTICE OF ANNUAL AND SPECIAL GENERAL MEETING OF SHAREHOLDERS 


TAKE NOTICE that the annual and a special general meeting of the shareholders of TECK 
CORPORATION LIMITED will be held in the Alberta Room, Royal York Hotel, Toronto, Ontario, 
on Tuesday, the 25th day of March 1969, at the hour of 11:00 o’clock in the forenoon, Eastern 
Standard Time, to: 


(a) receive and consider the Annual Report, the financial statements and the report of the 
Auditors; 


(b) elect Directors of the Company to fill those posts vacated pursuant to the charter of 
the Company and otherwise; 


(c) appoint Auditors and authorize the Directors to fix their remuneration; 


(d) consider and sanction, subject to such amendments and variations as may be approved 
at the meeting, By-law No. 13 of the Company, a copy of which is annexed to the 
Information Circular of the Company dated as of the 28th day of February, 1969; 


(e) transact such other business as may properly come before the meeting or any 
adjournment thereof. 


A copy of the Annual Report accompanies this notice. 


Shareholders who are unable to attend the meeting in person are requested to date and sign 
the enclosed form of instrument of proxy and return it using the stamped form provided for that 


purpose. 


DATED at Toronto this 28th day of February, 1969. 


By Order of the Board of Directors, 


R. J. WRIGHT 


Assistant Secretary 


eeu aa ea’ 


‘ a) = iS 5 a ae a ee | 
Ait b, DRONE. | rp ee ae: wy WEE lpretet nhit wat a an 
£ Ne | 7 5 : " f 
| ne ‘ , ie an? oe a i al . ‘ 
7 Py ea ete h aft) ty EAP. EAR Ohh ay a 
nt 
i ; : 
j a j Ae tT A 
iF 
‘ 
Pilg é ae: ; 
t n ‘, 1 ale 
rie? ee ¢ TAN mips 
+ a b _ ‘ iy fa 
y aed 1 a 
& 
. 
: 
ey aA 
i <p - 
i 
, ilo ae ae 
i 
’ Alaa 
' ae? 
‘ vit 
Atte b 
f ‘ 5 af 
5 Fi i 
n ry i Wy V4 BO LAD litte” 
f ¢ | ‘ - : 
iy h ‘ ” Yi mh " 
j i hy C 


; iy ort F : Bh ; F 7 V5 cs gs oY ee ae 
1 Geadk ¢) Rie a ae ‘rae. he de 


op & kioad ‘ha fF Deu 


The foregoing information relating to the nominees as directors and the continuing directors is based 
partly on the Company’s records and partly on information received by the Company from the persons named. 


The Company paid during its last completed financial year as part of its exploration and development 
expenditures during the year, the sum of $660,698 to provide services, personnel, facilities, etc., in this respect 
based upon prices consistent with those in the industry, to Geophysical Engineering 8& Surveys Limited 
(Geophysical). Geophysical may purchase at the total proportionate cost then pertaining (including all 
expenses to date) a 10% interest in mining properties acquired by the Company through the efforts of 
‘Geophysical or upon which Geophysical may have provided services. This right may only be exercised prior 
to such properties being prepared for production. During the Company’s last financial year Geophysical 
did not exercise any right in this regard. Geophysical is a private company providing consulting services for 
the mining industry, as well as carrying out research and development in geophysical techniques, in which 


Dr. N. B. Keevil and Dr. N. B. Keevil Jr. are substantial shareholders. 
PENSION BENEFITS 


The estimated aggregate cost to the Company and its subsidiaries in the last financial year of all 
pension benefits proposed to be paid to directors and senior officers of the Company was $1,796. 


OPTIONS TO PURCHASE SECURITIES 


Options granted under the Company’s Stock Incentive Plan to directors and senior officers of the 
Company during the years 1962 and 1964 to purchase shares of the Company’s stock at a price of $4.25 
per share, which options had been extended to expire on December 31, 1968, were exercised and 42,500 
shares were purchased. Four directors and senior officers exercised their options on November 4, 1968, 
November 12, 1968, November 28, 1968 and December 5, 1968, respectively. During the 30 day periods 
preceding the dates of purchase of the said shares the price range of the Company’s stock was respectively 
$5.10 - $6.00, $5.10 - $6.60, $5.40 - $6.60, and $5.65 - $6.60. On October 4, 1968, November 14, 1968 and 
November 29, 1968, certain options under the Company’s Stock Incentive Plan were granted to directors 
and senior officers of the Company, being the only options presently in effect. The options were granted 
in consideration of the directors and senior officers in question agreeing to continue their relationship with 
the Company and other good and valuable consideration. Options in respect of 20,000 shares were granted 
on October 4, 1968, at a price of $4.60 per share; in respect of 20,000 shares on November 14, 1968, at a 
price of $4.60 per share; and in respect of 22,500 shares on November 29, 1968, at a price of $5.40 per share. 
During the 30 day periods preceding the granting of the aforementioned options the price range of the 
Company’s stock was respectively $4.70 - $5.30, $5.10 - $6.60, and $5.40 - $6.60. Each of the options was 
granted for a three year period from January 1, 1969, to December 31, 1971, and is exercisable only as to 
one-third of the optioned shares up to the close of business on December 31, 1969, only as to a further 
one-third of the optioned shares plus that number (if any) of the optioned shares not purchased prior 
thereto from January 1, 1970 up to the close of business on December 31, 1970, and as to the balance of the 
optioned shares plus that number (if any) of the optioned shares not purchased prior thereto from January 
1, 1971, to December 31, 1971. The options are not assignable and terminate on the death of the optionee 
and the resignation or discharge of the optionee as an employee of the Company. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate remuneration paid or payable by the Company and its subsidiaries in the last financial 
year to the directors and senior officers of the Company amounted to $140,596, 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form: of proxy intend to vote for the re-appointment of McDonald, 
Currie & Co. as auditors of the Company to hold office until the next annual meeting of shareholders. 
McDonald, Currie & Co. have been auditors for the Company since February 24, 1964. 


PARTICULARS OF MATTERS TO BE ACTED UPON 


The shareholders will be asked to consider By-law No. 13 of the Company. Under the provisions of 
this by-law the authorized capital of the Company will be increased to 25,000,000 shares and will consist of 
7,500,000 Class “A” common shares and 17,500,000 Class “B’” common shares. At present, 4,897,820 common 
shares of the Company are issued and outstanding. These shares will become Class “A” common shares. 
The Class “A” common shares will be entitled to one hundred .(100) votes per share at all meetings of the 
shareholders of the Company and the Class “B’” common shares will be entitled to one (1) vote per share 
at all such meetings. At present the Company has no intention of issuing any shares of the Company. 
A copy of By-law No. 13 is attached hereto as Schedule “A” 


By Order of the Board of Directors, 
R. J. WRIGHT 
February 28, 1969 Assistant Secretary 


SCHEDULE “A” 


TECK CORPORATION LIMITED 


By-law No. 13 


being a by-law increasing the authorized capital of the Company 
and authorizing an application for supplementary letters patent. 


WHEREAS the authorized capital of the Company consists of five million (5,000,000) shares without 


par value; and 


WHEREAS four million, eight hundred and ninety-seven thousand, eight hundred and twenty 
(4,897,820) of such shares have been issued and are outstanding as fully paid and non-assessable; and 


WHEREAS it is deemed necessary and expedient in the interest of the Company that supplementary 
letters patent be issued confirming this by-law increasing the authorized capital of the Company as herein 
provided; 


NOW THEREFORE BE IT ENACTED as By-law No. 13 of TECK CORPORATION LIMITED 
(herein called the Company) that subject to confirmation by supplementary letters patent: 


lie The four million, eight hundred and ninety-seven thousand, eight hundred and twenty (4,897,820) 
issued and outstanding common shares without nominal or par value of the capital stock of the Company 
and the one hundred and two thousand, one hundred and eighty (102,180) unissued common shares without 
nominal or par value of the capital stock of the Company be changed into Class “A” common shares without 
nominal or par value. 


ze The capital stock of the Company be increased by the creation of an additional two million, five 
hundred thousand (2,500,000) Class “A” common shares without nominal or par value ranking pari passu 
in all respects with the existing five million (5,000,000) Class “A” common shares of the capital of the 
Company and by the creation of seventeen million, five hundred thousand (17,500,000) Class “B” common 
shares without nominal or par value so that the capital stock of the Company shall consist of seven million, 
five hundred thousand (7,500,000) Class “A” common shares without nominal or par value and seventeen 
million, five hundred thousand (17,500,000) Class “B” common shares without nominal or par value, provided, 
however, that the aggregate consideration for the issue of the gaid seven million, five hundred thousand 
(7,500,000) Class “A” common shares without nominal or par value and seventeen million, five hundred 
thousand (17,500,000) Class “B’ common shares without nominal or par value shall not exceed in amount 
or value the sum of Twenty-five Million Dollars ($25,000,000) or such greater amount as the Board of 
Directors of the Company may deem expedient and as may be authorized by the Minister of Consumer and 
Corporate Affairs on payment of the requisite fees applicable to such greater amount. 


3. The said Class “A” common shares of the capital stock of the Company and Class “B” common shares 
au the capital stock of the Company shall carry and be subject to the following rights, restrictions and 
imitations: 


(a) The Class “A” common shares shall carry and the holders thereof shall be entitled to one 
hundred (100) votes per share at all meetings of the shareholders of the Company; 


(b) The Class “B” common shares shall carry and the holders thereof shall be entitled to one 
(1) vote per share at all meetings of the shareholders of the Company; 


(c) In all other respects the said Class “A” common shares without nominal or par value and the 
said Class “B” common shares without nominal or par value shall rank pari passu each with 
the other. 


4. The Company be and is hereby authorized to make application to the Minister of Consumer and 
Corporate Affairs for supplementary letters patent confirming this by-law. 


BA The directors and officers be and are hereby authorized and directed to do, sign and execute all things, 
deeds and documents necessary or desirable for the due carrying out of the foregoing, 


Printed in Canada 


AR22 
TECK CORPORATION LIMITED 


OFFER TO PURCHASE COMMON SHARES OF 
SILVERFIELDS MINING CORPORATION LIMITED 


ONE CLASS ‘SB’? COMMON SHARE OF TECK CORPORATION LIMITED 


FOR EACH 214 SHARES OF SILVERFIELDS MINING CORPORATION LIMITED 


This Offer will expire at 4 p.m. Eastern Daylight Saving Time on July 29, 
1969, subject to the right of the Offeror to extend the time of expiration hereof. 
Shareholders of Silverfields Mining Corporation Limited wishing to accept this 
Offer should deliver certificates and the completed Letter of Transmittal to: 
Guaranty Trust Company of Canada 
88 University Ave. 
Toronto 116, Ontario 
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TO: Holders of Common Shares of Silverfields Mining Corporation Limited 


(OTHER THAN THOSE HOLDERS RESIDENT IN THE UNITED STATES 
OF AMERICA OR IN THE TERRITORIES OR POSSESSIONS THEREOF.) 


1. Teck Corporation Limited (Teck) hereby offers to purchase all the common shares without par value 
(Common Shares) of Silverfields Mining Corporation Limited (‘‘Silverfields’’) as presently constituted 
(but not less than 500,000 Common Shares) for a consideration of one Class ‘‘B’’ common share of Teck 
for each 21% shares of Silverfields on the terms and subject to the conditions set forth below and in the 
Letter of Transmittal accompanying this Offer. 


2. Teck will pay all expenses of this Offer, including any applicable transfer taxes. 


3.- This Offer will expire at 4:00 p.m. Eastern Daylight Saving Time, on July 29, 1969 unless extended. 
Notice of any such extension will be given in such manner as Teck considers appropriate. 


4. Subject to the conditions stated herein and in the Letter of Transmittal, payment of the consideration 
for the Common Shares purchased will be made within fourteen (14) days after the expiration of this Offer. 


5. Shareholders desiring to tender their Common Shares for purchase should deposit the certificates 
evidencing the same, accompanied by the Letter of Transmittal, with Guaranty Trust Company of 
Canada (the ‘‘Trust Company’’) at the address given in Paragraph 7 below, or deliver the certificates to 
their own bank, trust company, investment dealer or broker for deposit with the Trust Company. Any 
Common Shares deposited with the Trust Company may be withdrawn at any time up to and including 
July 15, 1969, but after that time all deposits shall be irrevocable until the Common Shares deposited 
are purchased or returned, regardless of any extension of this Offer. 


6. No fractional Class ‘‘B’’ common shares of Teck will be issued. In any case in which acceptance of 
this Offer by a holder of Common Shares would otherwise result in such holder becoming entitled to a 
fractional Class ‘‘B’’ common share of Teck, a cash payment will be made proportionate to $8.50 per full 
Class ‘‘B’’ common share of Teck, in lieu of such fractional share. 


7. The completed Letter of Transmittal and the certificates evidencing your Common Shares in proper 
form for transfer should be sent to the Trust Company addressed as follows: 


Guaranty Trust Company of Canada, 
88 University Avenue, 
Toronto 116, Ontario. 


8. Teck reserves the following rights exercisable by notice to the Trust Company: 


(i) to waive any of the terms or conditions of this Offer or any defect in the tender or deposit of 
Common Shares; 


(ii) to purchase less than the minimum number of Common Shares specified if less than the minimum 
number are tendered for purchase pursuant to this Offer. 


~ 


9. This Offer and any contract resulting from the acceptance hereof shall be interpreted in accordance 
with and governed by the laws of the Province of Ontario. 


TECK CORPORATION LIMITED 


By: eee ge ete 


President 
July 2, 1969 
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CIRCULAR ISSUED BY 
TECK CORPORATION LIMITED 


FORMING PART OF THE ACCOMPANYING OFFER DATED JULY 2, 1969, 
(THE OFFER) BY TECK CORPORATION LIMITED TO PURCHASE COM- 
MON SHARES OF SILVERFIELDS MINING CORPORATION LIMITED. 


INFORMATION CONCERNING THE OFFER 

The Offer made by Teck Corporation Limited (Teck) is to purchase all the common shares of Silver- 
fields Mining Corporation Limited (Silverfields) and is conditional on 500,000 common shares of Silver- 
fields being tendered for purchase under the Offer, subject to the right of Teck to purchase a lesser number 
of such shares at its option. 


Payment for common shares of Silverfields purchased pursuant to the Offer will be made within 
fourteen (14) days after the expiration of the Offer by Guaranty Trust Company of Canada on behalf 
of Teck and for this purpose sufficient Class ‘‘B’’ common shares of Teck will be made available to Guaranty 


Trust Company of Canada. 


Common shares of Silverfields deposited pursuant to the Offer may be withdrawn by the holder 
thereof at any time up to and including July 15, 1969. 


SECURITIES OF SILVERFIELDS HELD 

Set forth below are the number of shares of Silverfields beneficially owned, directly or indirectly, by 
Teck. So far as is known to the directors and senior officers of Teck, no subsidiary or associate of Teck and 
no director or senior officer of Teck or their respective associates beneficially owns, directly or indirectly, 
any of the common shares of Silverfields. 


So far as is known to Teck and its directors and senior officers, no person other than Teck beneficially 
owns, directly or indirectly, equity shares of Silverfields carrying more than 10% of the voting rights 
attached to all equity shares of Silverfields at present outstanding. 


Teck at the date hereof owns beneficially, directly or indirectly, 425,200 common shares of Silver- 
fields. Of these shares, 400,000 common shares were purchased by Teck from Copperfields Mining Cor- 
poration Limited in October, 1968 for a total consideration of $375,000.00 and 218,445 shares of Teck 
(before reclassification of Teck’s shares into Class ‘‘A’’ common shares and Class ‘‘B’’ common shares). 


The following table sets forth the trades in common shares of Silverfields by or for Teck during the 
period from December 1, 1968, to June 30, 1969. 


Date of Shares 

Purchase Bought Price 
February 25, 1969 1,400 $3.40-$3.45 
March 4, 1969 1,000 3.40 
March 5, 1969 1,000 3.55 
March 11, 1969 100 3.45 
March 12, 1969 1,300 3.40-3.45 
March 14, 1969 1,000 3.40 
March 17, 1969 500 339 
March 20, 1969 200 3.40 
March 24, 1969 900 3.30 
March 25, 1969 1,300 3:35 


March 26, 1969 200 3.30 


bo 


April 8, 1969 1S paR ISG) 3.30 


April 11, 1969 | 2,500 ao0 
April 16, 1969 300 3.25 
April 17, 1969 500 3:2 
April 22, 1969 100 3:20 
April 23, 1969 1,200 3.20 
May 1, 1969 1,800 3.20 
May 2, 1969 2,000 3.10 
May 5, 1969 1,600 3.10 
May 6, 1969 1,500 3.10 
May 15, 1969 600 3:40 
May 16, 1969 400 3.10 
May 26, 1969 1,100 3.05-3.10 
May 29, 1969 500 3.05 
May 30, 1969 400 3.05 
June 10, 1969 700 3.05 
June 17, 1969 100 iP he) 
June 19, 1969 500 eg 


So far as is known by Teck, its directors and senior officers, no shares other than the aforementioned 
shares traded by Teck have been traded by the people mentioned under the heading “‘Securities of a 
fields Held” during such period. 


MARKET PRICE RANGE AND VOLUME OF TRADING OF 
COMMON SHARES OF SILVERFIELDS 

The common shares of Silverfields are listed for trading on The Toronto Stock Exchange. The follow- 
ing is a summary showing the price range and the volume of trading of the common shares of Silverfields 
in the period indicated. 


Period High Low Volume 
December, 1968 $3.90 $3.50 25,164 
January, 1969 3.85 3.50 27,706 
February, 1969 3.65 3335 24,907 
March, 1969 3.65 3.30 35,204 
April, 1969 3.40 720 19,611 
May, 1969 35 3.05 25,541 
June, 1969 3.20 2.40 14,300 


ARRANGEMENTS WITH DIRECTORS OR SENIOR OFFICERS OF SILVERFIELDS 


No arrangement or agreement, for payment or otherwise, has been made or is proposed to be made 
between Teck and any of the directors or senior officers of Silverfields. Three of the directors of Silverfields 
are also directors of Teck. Dr. N. B. Keevil is President and a director of Teck and of Silverfields. Mr. 
R. J. Wright is Secretary and a director of Teck and of Silverfields. Mr. D. A. Perigoe is a director of 
Teck and of Silverfields, and Mr. J. H. Westell is the Treasurer and a director of Teck and is also the 
Treasurer of Silverfields. At the present time, both Teck and Silverfields are under common management. 


MISCELLANEOUS 
Teck has no information which indicates any material change in the financial position or prospects 
of Silverfields since the date of the last published interim financial statement of Silverfields. 
Reference is made to the Appendix hereto for further information concerning the affairs of Teck. 
The contents of the Offer, including this Circular and the Appendix thereto have been approved and 
the delivery thereof authorized by the Board of Directors of Teck at a See held on the 2nd day 
of July, 1969. 


APPENDIX TO CIRCULAR 


FORMING PART OF THE OFFER DATED JULY 2, 1969, By 
TECK CORPORATION LIMITED TO PURCHASE COMMON SHARES 
OF SILVERFIELDS MINING CORPORATION LIMITED 


Teck Corporation Limited 


Teck Corporation Limited was incorporated by letters patent under the laws of Canada in 1951, 
pursuant to the provisions of The Companies Act, 1934, under the name of Canadian Devonian Petroleums 
Limited. By Supplementary Letters Patent dated July 29, 1957, the authorized capital of the Company 
was changed to consist of 5,000,000 shares without par value. By Supplementary Letters Patent dated 
August 28, 1963, the name of the Company was changed to Teck Corporation Limited. Teck’s head office 
is situated at 500 Royalite Building, Calgary, Alberta, and its executive office at Suite 4900, Toronto- 
Dominion Centre, Toronto, Ontario. 


The shareholders of Teck at the last annual and special general meeting of shareholders held on 
March 25, 1969, confirmed By-law No. 13 of Teck under which the existing shares of Teck became Class 
“‘A”’ common shares. An additional 2,500,000 Class ‘‘A’’ common shares were created as were 17,500,000 
Class ‘‘B” common shares. Supplementary Letters Patent dated May 29, 1969 have been issued to Teck. 
By virtue of such Supplementary Letters Patent there are presently 4,903,620 issued and outstanding 
Class ‘‘A’”’ common shares, 2,596,380 unissued Class ‘‘A’’ common shares and 17,500,000 unissued 
Class ‘‘B”’ common shares. The Class ‘‘A’’? common shares and Class ‘‘B’’ common shares rank pari passu 
each with the other except that the Class ‘‘A’’ common shares carry one hundred votes per share at all 
meetings of the shareholders of Teck while the Class ‘‘B’’ common shares carry one vote per share at all 
such meetings. 


Teck is engaged in the oil and mining business in Canada. In addition to its Petroleum Division and 
the gold mining operation carried out through its wholly owned subsidiary, Lamaque Mining Company 
Limited, Teck has substantial investments in other companies as more particularly referred to hereafter. 
Its primary objective is continued growth in the area of natural resources production and processing. 


Capitalization 
Outstanding On 
July 29, 1969 
Assuming Full 
Outstanding On Outstanding On Acceptance Of 
Authorized April 30, 1969 July 2, 1969 The Offer 


SHARE CAPITAL 
Class ‘‘A’’ Common Shares 
of No’ Nominaltor Pam Valuemicy se | 7,500,000 4,901,120 4,903,620 4,918,653 
($14,007,201) ($14,020,701) ($14,093,853) 
Class ‘‘B’’ Common Shares 
ofsNo Nominalior Par: Values. c1i6 <6 17,500,000 — — 430,672 
($3,660,712) 


NOTES TO CAPITALIZATION TABLE 


(1) In addition to the stated dollar value for share capital as indicated above, the company had retained earnings of $7,537,498 
as at April 30, 1969. 


(2) As at July 2, 1969 options were outstanding for the purchase of 56,700 Class “‘A’’ Common Shares. Of these, options for the 
purchase of 15,033 shares may be exercised during calendar 1969. The figure stated for Class ‘‘A’’ Common Shares outstand- 
ing on July 29, 1969 assumes full exercise by that date of the options exercisable during calendar 1969. 
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OPERATIONS OF TECK 
Petroleum Division 


As of May 31, 1969, Teck held interests in 19,550,420 gross acres of sedimentary lands in Canada, 
the net interest being 2,462,388 acres. 


Proven Properties 


As the major portion of Teck’s production is obtained from fields or portions of fields wherein the 
producing horizon or horizons of each separate producing tract are pooled with all other producing tracts 
within a prescribed area to form an economic unit, with certain wells having been converted from pro- 
ducing to water injection wells for pressure maintenance and secondary recovery purposes and where all 
production facilities are commonly owned in proportion to unit participation, any consideration of Teck’s 
producing properties on an individual lease or legal boundary basis is impractical. The following tabulation, 
showing Teck’s percentage interest in each unitized area as of March 31, 1969 and the number of producing 
wells and water injection wells in each unit as of that date gives a more accurate indication of Teck’s 
interest in producing properties. 


Current Well Status 


9; tat nae an). id Productive Acreage 

Province Field Unit No. (3/31/69) Producing Shut In W/Disposal Gross* Net** 
Aiberts. - on ae Medicine R...... 3 7.95 11 1 + 880 70.0 
Joarcam? agity .- pod 38 #3 1 1520 4.7 

Mitste. 20 OT MOSS 31 14 24800 17.4 

NIpiSi 2.00 seen ee 18 98 37 15 31360 56.4 
Saskatchewan..Steelman........ 1-A 23.04 117 2 42 9360 2156.5 
ws 4.45 BY) — 10 4560 202.9 

3 217 60 4 22 4800 1016.2 

4 7.76 110 4 41 8800 682.9 

5 15.80 44 5 23 3520 390.2 

6 G38) (133 1 51 10640 678.8 

fi 18.90 14 — 6 1120 ZAte? 

Lampman 42.37 a — 4 560 231.3 

Douglaston 13:79 ifs) 1 8 1200 165.5 

East Carnduff 8. 127 y 29 10160 28.4 

Cullen 50.00 8 — 1 640 320.0 

Maimitolas < caincx Virden-Roselea... 1 Oaks 68 — 18 2720 13933 
Alberta.re Bee. 2: West Provost Viking Gas Unit 18.11806 15 (gas) 9600 1739.3 


126240 8283.5 


*Gross Productive Acreage has been calculated by multiplying the normal production spacing unit in the unitized area by the 
total number of producing wells within the unit in each instance, notwithstanding that the producing wells are deemed to draw 
production from the unitized zone over the entire area contained within the unit boundary. 


**Teck’s Net Productive Acreage has been determined by multiplying the gross productive acreage by the percentage which 
Teck owns in the respective unit. 


In addition to Teck’s interest in producing properties contained within the Units above tabulated, 
Teck also has interests in isolated producing properties in the Provinces of Alberta, Saskatchewan and 
Manitoba, as follows: 


Productive Developed Acreage 


Number of Company Gross Net 

Province Field or Area Prod. Wells Interest Acres Acres 
Aibertasy 1sehi NeW, WMedicine River .....2. 1 12% 160 120 
Redsbarthsaicdas wo. 2 25% 320 80 
Saskatchewan...... LCC get su a)s > 15 S08, 1200 600 
SteCelvatl Jee st cons 5 29 400 100 

INGICEITC A tees as 2 25% 320 80 

2 12144% 320 40 

Meanatoba:tteoy wis d..2 Virden-Roselea..... afl, 73144 % 40 30 
28 2760 1050 


Oil and Gas Reserves 


The following is a report prepared by Ralph F. Atkinson of Calgary Alberta, an independent con- 
sulting engineer retained by Teck. A copy of the report is available for inspection during business hours 
at Teck’s head office in Calgary and executive offices in Toronto. 


‘“‘T have brought up to date as of March 31, 1969 an investigation which I made as of September 
30, 1968, of the proven crude oil, natural gas liquids and natural gas owned by Teck Corporation 
Limited, hereinafter referred to as the ‘‘Company’’. Approximately 80% of these reserves are located 
in the Steelman field of the Province of Saskatchewan, with the balance being located in other areas 
of Saskatchewan, the Provinces of Alberta and Manitoba, Canada. 


Data used in the preparation of this report were obtained from the records on file in the Company. 
During my investigation, I consulted freely with officers and personnel of the Company’s Calgary 
office and was provided access to all accounts, records, geological and engineering reports and other 
data as were required for my examination. My conclusions are based upon this investigation and 
other properties in the fields in which Company reserves are located. I did not consider a field exam- 
ination of the physical condition and operation of the properties to be necessary at this date as such 
examinations have been made by me over most of the properties from time to time during the past 
five years. Titles to properties, the extent and nature of ownership and other relevant data furnished 
by the Company were accepted as represented without further investigation on my part. 


Only those reserves which have been proven to a high degree of certainty for commercial produc- 
tion have been included in this report. The greater portion of the Company’s reserves is contained 
in the nine unitized areas within the proven confines of the Steelman field, Saskatchewan, where the 
majority of the wells have long production histories and where pressure maintenance through water- 
flood has been a factor since 1963. As pro-ration is not a factor in Saskatchewan, a relatively accurate 
calculation of reserves within seven of the nine unitized areas and a number of miscellaneous non-unit 
wells can be made by means of established decline curves. The decline curve method was also employed 
in determining Company reserves in the Cullen unit, Saskatchewan. In the Douglaston and Lampman 
units of the Steelman field, where declines have not yet been established, and elsewhere, the volumetric 
method was employed for determining the original quantities of hydrocarbons in place. Electrical logs, 
radioactive logs, core analysis and other related data were used to determine porosity, permeability 
and conate water saturation where the volumetric method was used. In the fiewer units where Teck 
has interests, such as Mitsue, Nipisi, Medicine River and Joarcam, all in Alberta, the Unit Operators’ 
reserve figures have been accepted. 


Recovery efficiency factors, applied to the original quantities of hydrocarbons in place, were based 
on a consideration of the type of reservoir energy, analysis of the hydrocarbons, structural position of 
the property and, where possible, the production history of the wells. Production of hydrocarbons to 
date was subtracted from the original estimated recoverable oil in place in order to arrive at the 
Company’s recoverable reserves as of March 31, 1969. 
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Over 72% of the estimated recoverable reserves of the Company as of March 31, 1969 were 
calculated by use of production decline curves with the remaining 28% being calculated by the volu- 
metric method or a combination of both. Where decline curves were used, reserves were estimated to 
calculated economic limits. 


Only those natural gas reserves which will produce substantial net revenue to the Company during 
their productive life have been considered in the calculation of Company gas reserves. Basic data 
provided by the Unit Operator have been accepted and employed in calculating the Company’s share 
of recoverable saleable gas from the West Provost Viking Gas Unit in which the Company owns an 
18.11806% working interest. Gas produced as a by-product to oil operations in the Steelman field and 
adjacent areas, which is in relatively large volume and under sales contract to Steelman Gas Limited, 
has not been included in reserve calculations as net revenue is insignificant. Gas volumes are expressed 
on the basis of 14.73 pounds per square inch absolute pressure and a base temperature of 60°F. 


I estimate the total net proved reserves of the Company as of March 31, 1969 to be 16,019,408 
barrels of crude oil and 16.634 billion cubic feet of natural gas. All of the proven reserves included in 
this investigation are considered to be developed by existing wells. 


In addition to the properties to which proved reserves have been assigned, the Company owns 
oil and gas rights in certain undeveloped on-shore and off-shore lands in Canada. Through its wholly- 
owned American subsidiary, Northern Plains Petroleum Co., the Company also owns interests in 
certain oil and gas rights in the United States of America, mainly in the states of Montana and North 
Dakota. Certain mineral interests in the Flathead Lake field are presently developed and producing 
royalty revenue to the Company. The Company oil and gas rights in Canada are located as follows: 


Gross Net 

Bee Acres Acres 
Provimce-of British: Columbiars 2.4. Pe 234,412 50,968 
Province. ot 2A beri. a eee 399 329 104,675 
Province of Saskatehewan.... .7... 1.8688 £S2 155 38,356 
Province.ot. Manitoba. te ie ee 320 320 
Northwests etritoriess +a. er eke 866,207 143,505 
Yukon: Vertitort... eterente ee See 69,148 ide 2 Ou 
Hudson Bay = James: Bay sen cpu eee 17,798,269 PAO 2G 
‘lOtal ..agan duh pies eee 19,550,420 2,462,388 


Company permit acreage in the McKenzie River delta is favorably located with respect to present 
intensive exploration, both geophysical and drilling, being conducted by major companies following 
the 1968 discovery of vast oil reserves in the Prudhoe Bay area in Alaska to the northwest. Company 
participation in four large acreage spreads both on and off shore in the Hudson Bay-James Bay areas 
is being explored actively by the Company and associates and is adjacent to other large permit blocks 
which are also under active exploration by other companies. Considerable attention has been attracted 
to the Hudson Bay area following discovery of hydrocarbon indications in the Kaskattama well 
drilled on the Manitoba-Hudson Bay shore by a group of companies, including the Company, in 
1966-67. 


Exploratory wells have been programmed for the balance of the current year to test Company 
holdings in the Red Earth, Sturgeon Lake and Glen Leslie areas of Alberta and in the Benson area of 
Saskatchewan. Further wells will be drilled by the Company on undeveloped acreage in the Steelman 
field to develop production from presently producing reservoirs and at least one of these wells will be 
drilled to a depth sufficient to test potential but undeveloped reservoirs below the Mississippian. 
Development drilling is currently in progress on Company acreage at Neptune, Saskatchewan, where 
the Company has an interest in four previously completed oil wells, and at Red Earth, Alberta, where 
the Company has a 25% interest in two producing oil wells. 


As there is no assurance that any of the Company’s undeveloped acreage will prove productive 
the acreage should only be considered as prospective.” 


Subsequent to Mr. Atkinson’s report, a well was spudded on Teck acreage in the Benson area of 
southeast Saskatchewan. A drill stem test has been run in a porous limestone member near the top of the 
Mississippian and oil flowed to the surface. This well has now been completed and it is too early to assess 
the size of the oil reservoir at this time. 


Exploration Properties 


As stated above as of May 31, 1969, Teck held interests in 19,550,420 gross acres of sedimentary lands 
in Canada. Details are set forth in the table below. Teck’s net interest in these lands was 2,462,388 acres. 
All of the proven properties of Teck have been included in the gross and net acreage figures given in 
Mr. Atkinson’s report, and in the following table. 


Teck’s net acreage has been calculated as a percentage fraction of gross acreage in direct proportion 
to its working interest position in each respective tract. With few exceptions, all lands are in the form of 
Crown or Freehold petroleum and natural gas leases or natural gas leases, all of which are subject to a 
fixed or sliding scale lessor’s royalty; or are in the form of Crown Licences, Crown Permits, Crown Reser- 
vations, or Crown Drilling Reservations which may be converted in part to petroleum and natural gas 
leases, gas licences or gas leases pursuant to the regulations of the provincial or federal jurisdiction under 
which the respective exploratory rights were granted. Leases issuing from such Permits, Reservations, 
Drilling Reservations or Licences are subject to a lessor’s royalty which is most frequently expressed as 
a sliding scale. The percentage royalty is normally calculated in accordance with standard formulae 
applicable to each well or production spacing unit on the basis of its gross monthly production. 


Petroleum Properties of the Company and Their Location 


As of May 31, 1969. 


Teck’s properties are located throughout Canada in British Columbia, Alberta, Saskatchewan, 
Manitoba, Northwest Territories, The Yukon, Hudson Bay and James Bay as follows: 


Reservations and 


Permits Leases 

Gross Acres Net Acres Gross Acres Net Acres 

EELS ACO) UE 1g ce een oe ac kee ee 222,424 46,298 11,988 4,670 

PAN GYelo eee CORE ee Seen ONE aN ar ge 52 149,033 18,117 250,296 86,558 

Sasi (Che Walla: 38 enc. Sane cnrre ss 100,897 120 81,838 38,236 

PP UAMULO Date oe ata toi aus ee oh ee 320 320 

Nerthwest. Déerritoriéss 24 SY. eee 733,708 132,638 132,499 10,867 
SVT eo) Chey ea te Neato se ae ea RR ere 8 69,148 PAY) 
EC SOMMD ANE 8 is uote CN 14,594,700 1,947,099 
PCS AE et. Ate ae. . me 3,203,569 160,178 

PhO DAg, «uo SRE... RE 19,073,479 DS21137 476,941 140,651 


Production of Oil and Gas 
The following table sets forth Teck’s net oil and natural gas production for the period beginning 
October 1, 1963. m 
Net Production Accruing to Teck (After Royalty) 


Six Months 
Ended March 31 Fiscal Year Ended September 30 


1969 1968 1967 1966 1965 1964 


Gas (Millions 
efeCawicta (teauain $22:571 307.451(9 mos.) — — —— seas 
OibdBarrels)) tees soe 756,162 1,612,472 1,607,265 1,675,741 1,599,036 1,455,853 


Marketing 


Teck sells its oil at the posted wellhead prices in effect in the particular field at the time of production. 
All the Company’s oil is purchased under contract by large integrated oil and gas companies. 


Teck’s only significant gas production is derived from its 18.11806% working interest in the West 
Provost Viking Gas Unit. This interest was acquired on a cash basis and became effective on January 1, 
1968, at which time the gas accruing to this interest was already committed to Trans-Canada Pipelines 
Limited under an Agreement for Sale dated June 12, 1962, effective for a period of 25 years. The contract 
provides for sale at a price of 13¢ per mcf to December 31, 1964, thereafter escalating at the rate of 14 
of 1¢/mcf per year throughout the life of the contract. The current selling price is 1444 ¢/mcf. 


DRILLING AND EXPLORATION BY TECK 


Petroleum 


Teck has participated actively in both exploratory and development drilling over the past 5! years. 
In general, Teck’s policy is to select for direct drilling participation only those prospects considered to 
have a lower than average risk factor, either exploratory or development, and to farm out lands for the 
drilling of more risky ventures. 


The following table provides information with respect to drilling and exploration activity carried out 
by Teck or the operators of properties in which Teck has interests, for the five year period ended September 
30, 1968 and the six month period ended March 31, 1969. Included also in the well counts are those wells 
drilled by other companies on Teck lands or lands in which Teck had an interest, pursuant to a farmout 
agreement between Teck and the drilling party whereby the drilling party might earn an interest in Teck 
lands by the drilling of such well at no cost or risk to Teck. 


Six Months 
Ended 
March 31 Fiscal Year Ended September 30 
1969 1968 1967 1966 1965 1964 
DRILLING RESULTS 
Dry Holes —Gross.... 2 16 16 ied 5 8 
—Net...... yp 3.642 4.132 6.68 ieee ie 4.203 
Productive Wells—Gross. .. . 2 “| 4 4 9 12 
—Net..... : ve 3.042 1,125 1375 4,25 DD 
EXPLORATION EXPENDITURES 
Permits and Leases 
— Acquisition a. eee $96,277 $9 560,078 9S 173,911 * s) $435805 $ 90,045 $101,830 
—Rentals and Retention 
Costs «.; bivcaeiae eee 60,807 L22456 137,192 140,090 163,854 130,813 
Explorationious.00. beeen 48,111 146,341 438,422 131,197 243,274 148,547 
Drilling—Dry Holes........ 13,930 204,808 435,593 219,734 148,618 164,793 
Development Costs*........ 100,365 175,553 80,962 115,051 118,516 360,427 
Total Exploration ene ia tae: 9h eT Bee As SS OLIGO 
Expendittites, « ..te< anes $319,490 $1,208,936 $1,266,080 $1,149,880 $764,307 $906,410 


*Development Costs include both the costs of drilling productive wells and intangible expenditures which have been capitalized 
on production units. 


Mining 
Either alone or in conjunction with other companies, Teck is conducting active mining exploration 
throughout Canada and elsewhere. At the present time, mineralized occurrences are being investigated in 


New Brunswick (copper, silver), Ontario (uranium), British Columbia (copper, molybdenum) and Jamaica 
(copper, molybdenum). 


LAMAQUE MINING COMPANY LIMITED 


Lamaque Mining Company Limited, a company incorporated under the laws of the Province ot 
Quebec, is a wholly owned subsidiary of Teck. In preparing the following summary of the company and 
its operations a report dated June 7, 1969 prepared by Dr. William H. Gross, an independent consulting 
geologist has, in part, been relied upon. The report of Dr. Gross is available during business hours at 
Teck’s head office in Calgary and executive offices in Toronto. 


Property Description 


The Lamaque Mine is located towards the eastern end of the prolific Kirkland Lake—Malartic gold 
belt of Ontario and Quebec. Specifically the mine is located beside the town of Bourlamaque which is 
located about 250 miles northwest of Montreal. Bourlamaque is served by Air Canada and the Canadian 
National Railway. and is accessible from either Kirkland Lake, Ontario or Ottawa, Ontario, via Highway 
No. 59. 


The main Lamaque property consists of 44 mining claims covered by Concessions 264, 314 and 380 
totalling 2,450 acres plus 5 claims numbered 134812, claims 1 to 5, held under development licence totalling 
200 acres for a total of 49 claims totalling 2,650 acres. In order to retain the group of 5 claims held under 
development licence Lamaque must pay an annual fee of $160 per year and perform a minimum of 1,000 
hours of work on the claims annually. To retain the three mining concessions the company must either 
pay an aggregate acreage tax of $2,401 annually, or perform $24,009 in applicable work on the properties. 
In recent years the company has performed in excess of $100,000 in applicable work annually. In addition 
to the main mine property the company holds 14 other claim groups totalling 94 claims, which are only 
of nominal value at the present time. 


History 


The original Lamaque company, Lamaque Gold Mines Limited was incorporated under Dominion 
Charter on December 16th, 1932 to acquire and develop two potential gold mining properties in what is 
now the Bourlamaque-Malartic area of north-western Quebec. The vendors of the two claim groups, 
Read Authier Mines Limited, and Canadian Exploration Co., received 600,000 shares and 150,000 shares, 
respectively, for their properties. Subsequently, Teck-Hughes Gold Mines Ltd. acquired control of 
Lamaque. In 1937 to comply with the laws of the Province of Quebec, a wholly-owned subsidiary, Lamaque 
Mining Company Limited was formed, and the assets of Lamaque Gold Mines Limited were transferred 
to it. This company, Lamaque Mining Company Limited, is now the wholly-owned subsidiary of Teck. 


Production commenced on April 9, 1935, with a 500 ton cyanide mill. Mill capacity has since been 
raised in progressive stages to a rated daily throughput of 2,000 tons; the first full year of operation at 
this rate being in 1953. The mill recovers 95.6% of the gold in the ore and is currently running at 2,100 


tons per day. 


Underground Development 


The mine has been developed by eight shafts, four of which are currently in operation, and over 90 
miles of underground workings. The No. 7 shaft is to a vertical depth of 3,661 feet and serves as the main 
production opening. Levels are at 125 foot intervals to 1200 feet and thereafter at™100 foot intervals to the 
present bottom operating level at 3600 feet. Operations are carried from this shaft into the east and west 
plugs as well as the main plug. Two 30” x 42” jaw crushers are located underground on the 2300 and the 
3500 foot levels at the No. 7 shaft. The No. 6 shaft is an incline service shaft to 1200 feet of depth and is 
collared adjacent to No. 7 shaft. The No. 1 Winze is an incline service shaft from the 1200 to the 2400 
levels. The No. 2 Winze is a vertical shaft extending from the 2400 level to the 3600 level. The other four 
shafts (No. 2, No. 3 and No. 3 Mine and the No. 5) are not in service. The No. 2 and the No. 5 are toa 
depth of 1200 feet and the No. 3’s are to 700 feet. 


Surface Development 


The surface area has been explored intermittently over the past 40 years by prospecting, mapping, 
trenching, geophysics and drilling. 


In addition to the mill, the property is equipped with accessory service buildings, including storage 
bins, head frames, shops, and a two storey office building. The Company also owns 84 dwellings in the 
town of Bourlamaque including several large residences occupied by senior staff and a directors’ lodge. 


Ore Reserves 


The gold occurs in quartz veins or veinlets associated with bodies of granodiorite. The veins are of 
various sizes and attitudes and are either mined separately or as zone stopes. Ore reserve calculations at 
Lamaque are detailed operations with approximately 450 separate entries. Proven ore reserves as estimated 
by the Company at fiscal year end September 30, 1968, were 2,033,888 tons grading 0.168 ounces of gold 
per ton. At the 1968 rate of production, the proven reserves are sufficient for two and one half years. 


Operating Results 


The average cost of producing an ounce of gold has increased from $29.33 in 1958 to $41.49 in 1968. 
Costs have risen 3% compounded annually over the last 10 years and it is expected that they will continue 
to rise by at least this rate for the following reasons: 


(a) Labour costs which are about 58% of total cost will continue to rise. 
(b) Approximately 4 tons of ore are produced per total man employed. It is doubtful if labour 
efficiencies can be increased unless new bodies of zone ore (which is less costly to mine than vein 


ore) are discovered. 


(c) Broken ore reserves are being depleted and have decreased from 906,000 tons grading 0.175 oz. 
gold in 1964 to 160,441 tons grading 0.135 oz. gold as of March 31, 1969. 


(d) The gold recovered per ton of ore milled has been decreasing in recent years and may continue 
to decrease. 


The table below summarizes the operating results of the Lamaque Mine for the last five years. 


Six Months 
Ended 
March 31 Fiscal Year Ended September 30 
1969 1968 1967 1966 1965 1964 
Tons of Ore Milled... 396,750 801,140 774,750 770,090 783,830 767,930 
Bullion Production, 
Fine Troy Ounces: . 50,422 112,640 155,295 114,348 115,840 124,501 
Dollar Value of 
RFoduction... 4 ce. $1,911,083 $4,297,909 $4,389,248 $4,333,731 $4,398,647 $4,733,664 
EGMA Payments.... 517,464 922,204 EY PESTS | 474,160 497,070 343,216 
Mine Operating Profit 101,485 546,573 824,027 860,353 881,854 1,098,199 


| ASSOCIATED COMPANIES 
Copperfields Mining Corporation Limited 


Copperfields Mining Corporation Limited, in which Teck has a 22.6% interest, owns and operates 
a 200 ton per day copper mine at Temagami, Ontario, which has been in production since 1955. As of 
July 1, 1969, it owned 1,734,845 Class ‘‘A”’ common shares in Teck, amounting to 35.42% of the Class ‘‘A”’ 
common shares, and participates in many of its mining exploration projects. The following table sum- 
marizes operating results for the fiscal year ending June 30, 1968, and for the 9 months ended March 
31, 1969 when such results were adversely affected by a labour strike. 


9 Months Ended 


March 31 Year Ended June 30 

pe fhe ay LOCO MING Vise! LSE OS EAT 

Total —- Per Share Total = Per Share 

Gross Value of Production............. $ 1,274,903 $2,957,670 

Mine Operating Profit (Loss)........... Qo ttt)” (0.5¢) 1,008,779 15.9¢ 
Inviestmentslncomes.2i... 2e8e itietl. ke 394,162 6.2¢ 516,097 8.2¢ 
INeteariings tear: mie etter es 77,452 1.2¢ 910,211 14.4¢ 
Market Value of Investments.......... $12,143,915 $1.92 $8,970,425 $1.42 


Silverfields Mining Corporation Limited 


Silverfields Mining Corporation Limited, in which Teck has a 28.3% interest, operates a 225 ton per 
day silver mine at Cobalt, Ontario, which has been in production since 1964. The present company resulted 
from a statutory amalgamation in 1968 of the former Silverfields Mining Corporation Limited and Pickle 
Crow Gold Mines Limited. Teck acquired the principal part of its holding in October, 1968. Results for the 
fiscal year ending August 31, 1968, and for the 6 months ending February 28, 1969, are summarized below. 


6 Months Ended 


February 28 Year Ended August 31 
OE ere 1968 
Total — Per Share Total Per Share 
Gross; Value of Production... ...,.4..... e9 911,024 $2,505,293 
Mine Operating TOG. ei fc: 203,221. . oie 1,086,356 72.4¢ 
INGt SE ACM'S au, Gao nhs ee eae 167,910 11.2¢ 717,858 47.8¢ 
RVG OAD. cata cals a ee eee Uae SPOst LO. wlso8 2,203,390 Dpi.ol 


Tribag Mining Co. Limited 


Tribag Mining Co. Limited operates a 500 ton per day copper mine at Batchawana Bay, Ontario. 
It was brought into production in May, 1967 under Teck’s direction and financing. Teck holds 575,000 
shares, or 15% of the outstanding capitalization. It also holds $1,500,000 in 7% income bonds, convertible 
at Teck’s option into common shares at $1.25 per share, which could increase its interest in Tribag to 
35%. Results for the year ended December 31, 1968, the first complete fiscal year of operation, are outlined 
in the table below. All production to date has been from the Breton Breccia pipe, but several other breccia 
pipes are known to occur on the company’s property at Batchawana Bay. Exploration during 1968 was 
successful in outlining high-grade copper ore in the West Breccia, and production from this area is antici- 
pated in 1969. Further exploration of this zone, and of the East Breccia which may have potential for large 
open pit development, is scheduled for 1969. 

Year Ended December 31 
1968 


Fotal re Shae 
GrossiValudioli Productiontwe. wraro-ylicsd. | $2,913,389 
MineiOperating | Proith minal) 6.) be srr." (12055 18.6¢ 
Net Eatainaevel:. gelrcl: tyseios pb vil: bermalla 91,990 2.4¢ 
Mion tine Ga pital. y ewregee iit Audet 156,205 4.1¢ 


Area Mines Limited 


Area Mines Limited, in which Teck has a 49.1% interest, discovered the Wexford copper deposit in 
the Gaspé, Quebec in mid-1967 in joint venture with Frobex Limited. During 1968, arrangements were 
completed to finance the property to production. A new company, Madeleine Mines Limited, was formed 
to acquire the assets of Wexford on a share for share basis, and McIntyre Porcupine Mines Limited 
undertook to provide the necessary additional capital. Preparation for production was essentially complete 
by May, 1969. The mine, now in the tune-up stage, is expected to reach production capacity of 2,500 tons 
per day shortly. 


Area at present holds 1,151,176 shares of Madeleine after completing an underwriting agreement with 
Richardson Securities of Canada. 400,000 shares were sold for a net return to Area of $1,920,000. The 
transaction was completed on June 26, 1969. 


Pickle Crow Explorations Limited 


Pickle Crow Explorations Limited, in which Teck has a 27% interest, is a new exploration company 
with all the net current assets, investment holdings, and exploratory mining properties formerly held by 
Pickle Crow Gold Mines Limited, including a long term lease of the former gold producing property at 
Pickle Lake, Ontario. Pickle Crow during 1969 proposes to resume work on properties in the Coppermine 
River area originally acquired by the company between 1955 and 1957. The most important of these are 
the Amco Lake claim group, on which previous drilling was reported to have indicated 62,000 tons grading 
8.8% copper on the Dick No. 1 vein, and the South Burnt Creek claim group, with a reported 20,000 tons 
indicated grading 9.1% copper. Pickle Crow’s interest in each group is 53%. Pickle Crow also holds 
exploration properties at Wollaston Lake and in British Columbia and in New Brunswick. Pickle Crow’s 
working capital as at December 31, 1968, was $622,751, or 17.5¢ per share. 


Consolidated Nicholson Mines Limited 


Consolidated Nicholson Mines Limited is a small exploration company in which Teck has a 25% 
interest. In February, 1969, it acquired a 300 square mile exploration permit in the Wollaston Lake area 
of Northern Saskatchewan. The permit is in the central part of the Athabasca Sandstone Basin and lies 
down the direction of Palaeodrainage from the recent uranium discovery of Gulf Minerals, to the east. 
Negotiations are in progress to pool this acreage with other prospects as part of a uranium exploration 
syndicate. The company has other mining prospects in Ontario, Quebec and New Brunswick, several of 
which are currently being explored. Consolidated Nicholson has recently completed an underwriting which 
has provided the company with approximately $90,000, sufficient to carry out its current programmes. 


Producers Pipelines Limited 


Producers Pipelines Limited, in which Teck has a 7.17% interest, and its wholly-owned subsidiary, 
Westspur Pipe Line Company, operate over 1,000 miles of gathering and trunk pipelines covering the 
important producing areas of south-western Saskatchewan. One of the larger fields served is Steelman, 
from which Teck presently obtains the major part of its oil production. As a private company with owner- 
ship held by some of the companies whose fields it serves, financial figures are not available for publication. 
Teck benefits through lower pipeline tariffs for its Steelman operations, and through dividend returns 
which in the 1968 fiscal year were $2.50 per share for a total of $87,950. 


Northern Plains Petroleum Company 


Northern Plains Petroleum Company, a wholly-owned subsidiary of Teck, holds royalty interests in 
1,650 acres in The Geysers geothermal power area of California. One well reported to be capable of com- 
mercial production was completed in 1967, followed by a second during fiscal 1968. Development to date 
during fiscal 1969 has been at an accelerated rate. A third apparently commercial well has been completed, 
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and four other wells are in various stages of drilling, some of which have already encountered appreciable 
quantitites of geothermal steam. Production will have to await construction of power generating capacity. 
Northern also holds a net 7% royalty in a mercury property in California which has recently been placed 
into production at the rate of 50 tons per day. Northern has the right to re-acquire a major. interest in 
the property at any time until December 31, 1969, and is in the course of investigating the advisability 
of this. Northern also has petroleum interests, as noted elsewhere, which produce approximately $10,600 
revenue per annum. 


Other Companies 


Teck has a substantial direct or indirect interest in Tegren Goldfields Limited, Beacon Mining 
Company Limited, and Restigouche Mining Company Limited. Exploration and development programs 
have been carried out on these properties during the past two years with Teck’s assistance and general 
supervision and results are currently under review. 


Securities offered: Class ‘‘B’’ Shares: 


The Class ‘‘B’’ common shares being offered as the consideration for common shares of Silverfields 
are fully paid and non-assessable Class ‘‘B’’? common shares without par value in the capital stock of 
Teck. The Class ‘‘B’”’ common shares are entitled to dividends equally, share for share, with the Class 
‘‘A”’ common shares as and when declared and rank equally, share for share, with the Class ‘‘A’’ common 
shares in any other distribution of the assets of Teck. 


The holders of the Class ‘‘B’’ common shares are entitled to one vote for each common share held, 
the holders of Class ‘‘A’’ common shares being entitled to one hundred votes for each share held. 


Dividend Record 


During the last five completed financial years of Teck a quarterly dividend has been paid at the rate of 
714¢ per share amounting in total to thirty cents per share per annum. 


Directors and Officers 


Name and Address Office Principal Occupation 

PEE AMOR E VIB Lire. wt actiodsuetnd de: Chairman of the Board... ...Chairman of the Board and President 

866 Tennyson Ave., and President of Teck Corporation Limited 

Port Credit, Ont. 

Pies PRIME ELGG clue wertal cpt kaha Director and Vice-President. . Vice-President, Teck Corporation 

40 Glen Edyth Place, Limited 

Toronto 190, Ont. 

Ds BROWN feo ie ae ee weAssistant Treasurer. “h. 0/24 Assistant Treasurer, Teck Corporation 

109 Pandora Circle, Limited and Treasurer, Keevil Mining 

Scarborough, Ont. Group Limited. 

SER UVICHABL BUTLER. CO. gL JIMCCLOL ccc. tase wk oe ee ss Solicitor, Farris, Farris, Vaughan, 

2942 W. 49th Avenue, Wills & Murphy since October 1, 

Vancouver, B.C. 1967, and prior thereto partner, 
Edison, Aird & Berlis 

Tage Vp DER BOON so ayia cons ee A es ati Assistant Secretary-.........Assistant Secretary-Treasurer, 

3 Richbourne Court, Treasurer Teck Corporation Limited and 

Agincourt, Ont. Senior Accountant, Keevil Mining 
Group Limited 

ee NREL See en ie ee ef PirectOse.. wate. ke eae Geologist, Geophysical 


131 Cactus Street, Engineering & Surveys Limited 
Willowdale, Ont. a 
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Name and Address Office 


Director and General 
Manager, Mining 


R. E. HALLBAUER 
937 Whittier Crescent, 
Port Credit, Ont. 


G. L. JENNISON 
243 Warren Road, 
Toronto 195, Ont. 


A. R. KEEVIL 
6808 Lowell Court S. E., 


Director and General 
Manager, Petroleum 


Calgary, Alta. Division 

1]. DD. GEISHMAN, (MISID a tO CCtOR a eeed omar 
635 Glen Maroon Rd., 

W. Vancouver, B.C. 

CHES MICHENER: 2.92 een eee Director: 4. eee 


15 Powell Ave., 
Toronto, Ont. 


B. MIDDLETON 
1103 39th Ave. S.W. 
Calgary, Alta. 


DA PERIGOR 2 ora tea eee Director 
10 Avoca Ave., 
Toronto, Ont. 


Jy WESTEEL 
13 Ashley Park Road, 
Islington, Ont. 


R. J. WRIGHT 
226 Stibbard Avenue, 
Toronto 315, Ont. 


Director and Secretary 


Remuneration of Directors and Senior Officers 


Director and Treasurer..... 


Principal Occupation 


General Manager, Mining, Teck 
Corporation Limited and Keevil 
Mining Group Limited since June 1, 
1968, and prior thereto Mine Manager, 
Craigmont Mines Limited 


Financial Consultant since April, 
1968, and prior thereto Chairman of 
the Board, Wills, Bickle & Company 
Limited 


General Manager, Petroleum Division, 
Teck Corporation Limited since 
October, 1965 and prior thereto 
Exploration Analyst, Chevron 
Standard Company 


Business Executive 


Consulting Geologist since December, 
1968 and prior thereto Chief 
Exploration Geologist, International 
Nickel Company of Canada ‘Limited 
and Vice-President, Canadian 

Nickel Company Limited 


Assistant Secretary, 
Teck Corporation Limited 


Vice-President and Director of 
Gardiner, Watson Ltd. 


. Treasurer, Teck Corporation Limited 


and Vice-President, Keevil 
Mining Group Limited 


Solicitor, Lang, Michener, Cranston, 
Farquharson & Wright 


The aggregate direct remuneration paid to the directors and senior officers of Teck by Teck and its 
consolidated subsidiaries in its last financial year ending September 30, 1968, amounted to $140,596. 
Since September 30, 1968 to July 1, 1969, the aggregate direct remuneration paid to the directors and 
senior officers of Teck by Teck and its consolidated subsidiaries amounted to $121,778. 


The estimated aggregate cost to Teck and its subsidiaries for the year ending September 30, 1968, of 
all pension benefits proposed to be paid to the directors and senior officers of Teck under existing plans 


in the event of retirement at normal retirement age was $1, 


Principal Holders of Securities 


796. 


At July 1, 1969, Copperfields Mining Corporation Limited owned of record and beneficially 1,734,845 
Class ‘‘A”’ common shares or approximately 35.42% of the outstanding Class ‘‘A’’ common shares of Teck. 
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At the same date, the directors and senior officers of Teck, as a group, beneficially owned, directly or 
indirectly, 84,737 Class “‘A’”’ common shares or approximately 1.73% of the outstanding Class ‘‘A’’ common 
shares of Teck. 

Teck’s Incentive Stock Option Plan provides for the granting to full time officers and other employees 
of Teck options to purchase Class ‘‘A’’ common shares of Teck. Options granted pursuant to the plan are 
for a period of three years and are exercisable only as to one-third of the option shares during the first year 
of the option, a further one-third during the second year thereof and the balance during the third year 
thereof. The options are not assignable and terminate on the death of the optionee or on the resignation 
or discharge of the optionee as an employee of Teck. 

As at June 15, 1969, a total of 56,700 shares were under option as follows: 


Date Normal Option Market Value 
Directors and Options Expiry Price on Date of 
Senior Officers of Teck Granted Date per Share Grant 
16,700 Class ‘‘A’’ common shares Oct. 4/68 Dec. 31, 1971 $4.60 $5.10 
20,000 Class ‘‘A’’ common shares Nov. 14/68 Dec. 31, 1971 $4.60 $6.00 
20,000 Class ‘‘A’’ common shares Nov. 29/68 Dec. 31, 1971 $5.40 $6.00 


The last sale price of Teck shares on the Toronto Stock Exchange on June 30, 1969, was $8.60 
per share. 


Interest of Management and Others in Material Transactions 


Teck has paid the amounts mentioned below as part of its exploration and development expenditures 
during the last three years to provide services, personnel, facilities, etc., in this respect based upon prices 
consistent with those in the industry, to Geophysical Engineering & Surveys Limited (Geophysical) ; 
from June 1, 1965, to June 1, 1966, $710,573; from June 1, 1966 to June 1, 1967, $495,151; from June 1, 
1967 to June 1, 1968, $660,698; and from June 1, 1968 to April 30, 1969, $565,169. Geophysical may 
purchase at the total proportionate cost then pertaining (including all expenses to date) a 10% interest 
in any properties acquired by Teck through the efforts of Geophysical or upon which Geophysical may 
have provided services. This right may only be exercised prior to such properties being prepared for pro- 
duction. During Teck’s last three financial years Geophysical did not exercise any right in this regard. 
Geophysical is a private company, in which Dr. N. B. Keevil and Dr. N. B. Keevil, Jr. are substantial 
shareholders, and provides consulting services for the mining industry, as well as carrying out research 
and development in geophysical techniques. Mr. J. C. Frantz is a geologist, and has been employed by 
Geophysical for many years. 


Material Contracts 
Particulars of material contracts entered into by Teck within two years preceding the date hereof, 
other than contracts in the ordinary course of its business, are as follows: 
1. An Agreement for Sale dated January 5, 1968, wherein Teck purchased outright the entire 18.11806% 
working interest in the West Provost Viking Gas Unit of Canadian Pacific Oil and Gas Limited for a 
total consideration of $580,000. 
2. An Agreement dated as of the 21st day of October, 1968, wherein Teck purchased from Copperfields 
Mining Corporation Limited 400,000 shares of Silverfields. Particulars are referred to in the Circular under 
the heading ‘‘Securities of Silverfields Held’’. 
3. An Agreement dated as of June 30, 1969, between Teck and Silver Standard Mines Limited (Non- 
Personal Liability) under which Teck has agreed to incur $500,000 in exploration expenditures on 
Silver Standard’s properties during each of 1969 and 1970. Teck has the right but not the obligation to 
incur further expenditure of the same amount in each of 1971, 1972 and 1973. Monies expended may be 
credited to the purchase of treasury shares of Silver Standard at prices set out in the Agreement. Teck 
has a further option to purchase 400,000 treasury shares of Silver Standard at specified prices and subject 
to conditions set out in the Agreement for each $500,000 of exploration expenditures incurred by Teck. 
The agreement is conditional upon Silver Standard obtaining the approval of the Vancouver Stock Exchange. 
Copies of the foregoing agreements may be inspected during ordinary business hours at Teck’s 
head office in Calgary and executive office in Toronto during the term of this Offer. 
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Auditors, Transfer Agents and Registrars 


The auditors of Teck and its wholly owned subsidiary, Lamaque Mining Company Limited, are 
\IleDonald, Currie & Co., 120 Adelaide Street West, Toronto, Ontario. 


Guaranty Trust Company of Canada at its principal offices in the cities of Toronto, Montreal, 
Winnipeg and Vancouver, and National State Bank of Newark, New Jersey, are the transfer agents and 
registrars for the shares of Teck. 


Consents 


The consent of McDonald, Currie & Co. to the inclusion herein of their report set out on page 15 
hereof is reproduced below: 


TO: TECK CORPORATION LIMITED 


We consent to the inclusion of our report dated January 3, 1969 on the consolidated balance sheet of 
the Company as at September 30, 1968, and the consolidated statements of earnings, retained earnings and 
source and use of funds for the five years then ended, in an offer by Teck Corporation Limited to purchase 
common shares of Silverfields Mining Corporation Limited dated July 2, 1969. 


July 2, 1969 (Signed) McDonald, Currie & Co. 
Toronto, Ontario Chartered Accountants 


The consent of Mr. Ralph Atkinson to the inclusion herein of his report set out on pages 3 and 4 
hereof is reproduced below: 


TO:. TECK CORPORATION LIMITED 


I hereby consent to the use of my report dated May 30, 1969 with respect to the Petroleum Division 
of Teck Corporation Limited referred to in the Appendix to the Circular accompanying the offer by 
Teck Corporation Limited to the Shareholders of Silverfields Mining Corporation Limited. 


July 2, 1969 (Signed) Ralph Atkinson 


The consent of Dr. William H. Gross to the use of his report referred to on page 7 hereof is reproduced 
below: 


TOsTECKsCORPORATION LIVMTED 


I hereby consent to the use of my report dated June 7, 1969, on the Lamaque Mine of Lamaque 
Mining Company Limited referred to in the Appendix to the Circular accompanying the offer by Teck 
Corporation Limited to the Shareholders of Silverfields Mining Corporation Limited. 


June 24, 1969 (Signed) W. H. Gross. 
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AUDITORS’ REPORT 


To THE DIRECTORS, 
TECK CORPORATION LIMITED. 


We have examined the consolidated balance sheet of Teck Corporation Limited and subsidiary com 
panies as at September 30, 1968 and the consolidated statements of earnings, retained earnings and source 
and use of funds for the five years then ended. Our examination of the financial statements of Teck Cor- 
poration Limited and the subsidiaries for which we are the auditors included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances except for the financial statements of a subsidiary company for the 
two years ended September 30, 1965, which financial statements were reported on by other auditors. We 
have relied on such reports in respect of the operations of the subsidiary for that period. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at September 30, 1968, and the results of their operations and source and use of their funds 
for the five years then ended in accordance with generally accepted accounting principles applied on a 
consistent basis after giving effect to the retroactive adjustment for deferred income taxes as set out in 
note 4. 


January 3, 1969. McDONALD, CURRIE & Co. 
Toronto, Ontario Chartered Accountants 


TECK CORPORATION LIMITED 
CONSOLIDATED BALANCE SHEET 


Assets ea September 30, 
CURRENT ASSETS (unaudited) 1968 
CaS inch et ectaees e F wicka, SN he Stee en i $ 59,729 $ 173,457 
Shor t= term. Deposits F385. ee ho ee ee 2,900,000 2,213,ha 8 
Bullion-at Net Realizablet\ anie.e- a2 eee Sear ee 312,559 363,841 
Accounts Receivable: cen 22 0s es oy Ws ee 891,652 Re foie hii) 
Receivable Under the Provisions of the Emergency Gold Mining 
AssistancevActs 2 scoe oo Soe oe ee ee 456,940 345,231 
Marketable Securities — at Cost, Less Amounts Written Off (Quoted 
Market Value 1969 — $3,293,775; 1968 — $3,903,694)........ 370,373 964,706 
Supplies: 4. & Cos tists pie art veaeunct tcc ances ee 417,230 427,712 
DeépositSiads «ens ae tees eet ee Cae ae eee oe Oe ee OF 135 80,634 
Prepaid Expenses 9... 2.7004. 0 Pe eee ee ee 6,895 11,224 
SPOTS 5,175,159 
FEDERAL SPECIAL 57) RERUNDA BEI WAX 21a. gen ene ee 34,745 68,180 
INVESTMENTS IN AND ADVANCES TO ASSOCIATED AND OTHER COMPANIES 
At Cost,;-Less Amounts;Written Onl ((Note:3). 2... 9,333,928 7,617,790 
PROPERTY, PLANT AND EQUIPMENT 
Producing Petroleum Properties Including Well Development Ex- 
penditures—At Cost, Less Accumulated Depletion (1969 — 
$3,409 485. 1965 —hd, 00 8n50./ ity NOECn | lite cee i aril are ee 3,445,669 3,554,580 
Undeveloped Petroleum Properties — At Cost, Less Amortization 
(1969 — $150,876; 1968 — $89,081) (Note 1).. £252,819 1,193,774 
Mining Properties od Rights — At Cost, Less cunts Winter Off 2,744,387 2,708,488 
Buildings, Plant, Equipment and Townsite — At Cost, Less Accumu- 
lated Depreciation (1969 — $6,760,218; 1968 — $6,661,673)... 2,368,834 2,566,433 
Equipment, Tools and Furniture, At Cost, Less Amortization (1969 
—= 133 831 1968-813 7.3910) eeu cee ae fe eee 49,358 53,040 
9,841,127 10,076,315 
$24,716,913 $22,937,444 
Liabilities 
CURRENT LIABILITIES 
Accounts: Payable and Accrued(Expenses. 2.4. e4ee ee 632,292 681,688 
Ineome and:Other™baxes i... ot ees ee ce eee er cee ee 175,922 291.352 
808,214 959,040 
DEFERRED INCOME LARS: 25 2205 cers eee et ne ee ar re en 2,364,000 2,359,700 
3.172214 3,318,740 
Shareholders’ Equity 
CAPITAL Stock (Notes 2 and 5) 
Authorized — 5,000,000 Shares of No Par Value Issued and Fully 
Paid (1969 — 4,901,120 shares; 1968 — 4,636,875 shares) 14,007,201 12,686,396 
RETAINED? EARNING Siow cents aces ee seek ee em 7,537,498 6,932,308 
21,544,699 19,618,704 
Approved on behalf of the Board $24,716,913 $22,937,444 


N. B. KEEvIL, Director 


J. H. WESTELL, Director 
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TECK CORPORATION LIMITED 


Notes to the Financial Statements 


The practice of the company is to capitalize lease acquisition costs and drilling and development expenditures of producing 
wells. Depletion of such costs and depreciation of related production equipment are provided on a unit of production method 
based on estimated recoverable reserves of oil. Costs of undeveloped petroleum properties are amortized at a rate of 8% per 
annum and carrying charges as incurred thereon are charged to operations. 


By Supplementary Letters Patent dated May 29, 1969 the existing shares of no par value became class A common shares and 
an additional 2,500,000 class A common shares were created as were 17,500,000 class B common shares. The class A common 
shares and class B common shares have no par value and rank pari passu each with the other except that the class A common 
shares carry one hundred votes per share, while the class B common shares carry one vote per share. 


The investments in associated and other companies are not temporary investments, and include marketable shares at a cost 
of $6,346,137 at April 30, 1969 ($4,774,109 at September 30, 1968) which had a quoted market value of $7,881,490 at April 30, 
1969 ($4,325,867 at September 30, 1968). The quoted market amounts are not indicative of the value of these holdings which 
may be more or less than that indicated. 


The remaining balances of $2,987,791 at April 30, 1969 ($2,843,681 at September 30, 1968) consisting of bonds and non- 
marketable shares in and advances to associated and other companies represents costs to the respective dates less amounts 
written off and are not intended to reflect present or future values. 


In the fiscal year ended September 30, 1967, the company, in accordance with current changes in generally accepted accounting 
practice with respect to deferred income taxes, set up deferred taxes relating to prior years in the amount of $2,459,000 by a 
charge to retained earnings. Of this amount $36,200 applied as an increase in taxes in the year ended September 30, 1964, 
$81,000 in 1965 and a reduction of $35,000 in 1966. 


The consolidated statement of earnings has been adjusted to give effect to these respective charges in the years ended 
September 30, 1964, 1965 and 1966. The balance of the amount being $2,376,800, applicable to years prior to 1964, has been 
recorded as an adjustment to retained earnings at the beginning of the 1964 year. 


. Subsequent to September 30, 1968, but prior to April 30, 1969, 


(1) the company issued 218,445 shares of its capital stock plus cash of $375,000 for the purchase of 400,000 shares of Silverfields 
Mining Corporation Limited at $3.75 per share from Copperfields Mining Corporation Limited. 


(2) outstanding options to officers and employees on a total of 42,500 shares at $4.25 per share, expiring December 31, 1968 
were exercised. 


(3) stock options were granted to officers on 40,000 shares at $4.60 per share and on 22,500 shares at $5.40 per share, all 
expiring on December 31, 1971. Options on 3,300 shares at $4.60 per share were exercised prior to April 30, 1969 and after 
that date options on 2,500 shares at $5.40 per share were exercised. 


Issued and fully paid shares at July 2, 1969 were 4,903,620 shares. 


. The company is contingently liable in the amount of $251,000 with respect to guarantee notes issued by a bank in connection 
with the company’s share of oil exploration commitments. 


. The consolidated financial statements include the accounts of all wholly-owned subsidiaries. 
The accounts of the U.S. subsidiary have been converted into Canadian dollars as follows: 
Fixed Assets—At rates at the date of acquisition. 
Current Assets and Liabilities—At rates at September 30, 1968 and at April 30, 1969 for the respective balance sheets. 
Income and Expenses—At average monthly rates except for depreciation, depletion and amortization which are 
converted at the rates effective on the dates at which the expenditures on the related assets were made. 


In keeping with the recommendations of the Canadian Institute of Chartered Accountants, starting with the 1969 fiscal year 
profit or loss on the sale of investments is being carried in the earnings statement. Previously this was carried in the retained 
earnings statement. Both the earnings statements and retained earnings statements for prior years have been restated in 
accordance with current practice. Also, a charge of $35,495 being an adjustment of prior years’ cost-aid in the 1967 retained 
earnings statement has been charged against earnings in the years to which it applies. ~ 


Directors’ remuneration (including executive salaries and directors’ fees) have been charged in the consolidated statement of 
earnings as follows: 

1964—$121,758 1965—$140,933 1966—$148,479 

1967—$138,450 1968—$140,596 1969—$ 94,752 
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TECK CORPORATION LIMITED 


OFFER TO PURCHASE COMMON SHARES OF 
SILVERFIELDS MINING CORPORATION LIMITED 


ONE CLASS ‘‘B’”? COMMON SHARE OF TECK CORPORATION LIMITED 


FOR EACH 214 SHARES OF SILVERFIELDS MINING CORPORATION LIMITED 


This Offer will expire at 4 p.m. Eastern Daylight Saving Time on July 29, 
1969, subject to the right of the Offeror to extend the time of expiration hereof. 


Shareholders of Silverfields Mining Corporation Limited wishing to accept this 
Offer should deliver certificates and the completed Letter of Transmittal to: 
Guaranty Trust Company of Canada 
88 University Ave. 

Toronto 116, Ontario 
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TO: Holders of Common Shares of Silverfields Mining Corporation Limited 


(OTHER THAN THOSE HOLDERS RESIDENT IN THE UNITED STATES 
OF AMERICA OR IN THE TERRITORIES OR POSSESSIONS THEREOF. ) 


1. Teck Corporation Limited (Teck) hereby offers to purchase all the common shares without par value 
(Common Shares) of Silverfields Mining Corporation Limited (‘‘Silverfields’’) as presently constituted 
(but not less than 500,000 Common Shares) for a consideration of one Class ‘‘B’’ common share of Teck 
for each 214 shares of Silverfields on the terms and subject to the conditions set forth below and in the 
Letter of Transmittal accompanying this Offer. 


2. Teck will pay all expenses of this Offer, including any applicable transfer taxes. 


3. This Offer will expire at 4:00 p.m. Eastern Daylight Saving Time, on July 29, 1969 unless extended. 
Notice of any such extension will be given in such manner as Teck considers appropriate. 


4. Subject to the conditions stated herein and in the Letter of Transmittal, payment of the consideration 
for the Common Shares purchased will be made within fourteen (14) days after the expiration of this Offer. 


5. Shareholders desiring to tender their Common Shares for purchase should deposit the certificates 
evidencing the same, accompanied by the Letter of Transmittal, with Guaranty Trust Company of 
Canada (the ‘Trust Company’’) at the address given in Paragraph 7 below, or deliver the certificates to 
their own bank, trust company, investment dealer or broker for deposit with the Trust Company. Any 
Common Shares deposited with the Trust Company may be withdrawn at any time up to and including 
July 15, 1969, but after that time all deposits shall be irrevocable until the Common Shares deposited 
are purchased or returned, regardless of any extension of this Offer. 


6. No fractional Class ‘‘B’? common shares of Teck will be issued. In any case in which acceptance of 
this Offer by a holder of Common Shares would otherwise result in such holder becoming entitled to a 
fractional Class ‘‘B’’ common share of Teck, a cash payment will be made proportionate to $8.50 per full 
Class ‘‘B’’ common share of Teck, in lieu of such fractional share. 


7. The completed Letter of Transmittal and the certificates evidencing your Common Shares in proper 
form for transfer should be sent to the Trust Company addressed as follows: 


Guaranty Trust Company of Canada, 
88 University Avenue, 
Toronto 116, Ontario. 


8. Teck reserves the following rights exercisable by notice to the Trust Company: 


(i) to waive any of the terms or conditions of this Offer or any defect in the tender or deposit of 
Common Shares; 


(ii) to purchase less than the minimum number of Common Shares specified if less than the minimum 
number are tendered for purchase pursuant to this Offer. 


“. 


9. This Offer and any contract resulting from the acceptance hereof shall be interpreted in accordance 
with and governed by the laws of the Province of Ontario. 


TECK CORPORATION LIMITED 


Joe ee ogg ee 


President 
July 2, 1969 
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CIRCULAR ISSUED BY 
TECK CORPORATION LIMITED . 


FORMING PART OF THE ACCOMPANYING OFFER DATED JULY 2, 1969, 
(THE OFFER) BY TECK CORPORATION LIMITED TO PURCHASE COM- 
MON SHARES OF SILVERFIELDS MINING CORPORATION LIMITED. 


INFORMATION CONCERNING THE OFFER 

The Offer made by Teck Corporation Limited (Teck) is to purchase all the common shares of Silver- 
fields Mining Corporation Limited (Silverfields) and is conditional on 500,000 common shares of Silver- 
fields being tendered for purchase under the Offer, subject to the right of Teck to purchase a lesser number 
of such shares at its option. 


Payment for common shares of Silverfields purchased pursuant to the Offer will be made within 
fourteen (14) days after the expiration of the Offer by Guaranty Trust Company of Canada on behalf 
of Teck and for this purpose sufficient Class ‘‘B’’ common shares of Teck will be made available to Guaranty 


Trust Company of Canada. 


Common shares of Silverfields deposited pursuant to the Offer may be withdrawn by the holder 
thereof at any time up to and including July 15, 1969. 


SECURITIES OF SILVERFIELDS HELD 

Set forth below are the number of shares of Silverfields beneficially owned, directly or indirectly, by 
Teck. So far as is known to the directors and senior officers of Teck, no subsidiary or associate of Teck and 
no director or senior officer of Teck or their respective associates beneficially owns, directly or indirectly, 
any of the common shares of Silverfields. 


So far as is known to Teck and its directors and senior officers, no person other than Teck beneficially 
owns, directly or indirectly, equity shares of Silverfields carrying more than 10% of the voting rights 
attached to all equity shares of Silverfields at present outstanding. 


Teck at the date hereof owns beneficially, directly or indirectly, 425,200 common shares of Silver- 
fields. Of these shares, 400,000 common shares were purchased by Teck from Copperfields Mining Cor- 
poration Limited in October, 1968 for a total consideration of $375,000.00 and 218,445 shares of Teck 
(before reclassification of Teck’s shares into Class ‘‘A’’ common shares and Class ‘‘B’’ common shares). 


The following table sets forth the trades in common shares of Silverfields by or for Teck during the 
period from December 1, 1968, to June 30, 1969. 


Date of Shares 


Purchase Bought Price 
February 25, 1969 1,400 $3.40-$3.45 
March 4, 1969 1,000 3.40 
March 5, 1969 1,000 3.35 
March 11, 1969 100 3.45 

_. March 12, 1969. | aes $43 .40-3.45 
March 14, 1969 1,000 3.40 
March 17, 1969 500 3235 

“March 20, 1969 — ul 200 . 3.40 

. March 24; 1969 900 ytiaiet 008,30 

March 25, 1969 1,300 hreokl se 3.35 


March 26, 1969 200 3.30 


2 


April 8, 1969 500 3.30 


April 11, 1969 2,500 3.30 
April 16, 1969 300 S25 
April 17, 1969 500 S25 
April 22, 1969 100 3.20 
April 23, 1969 1,200 3.20 
May 1, 1969 1,800 3.20 
May 2, 1969 2,000 3:10 
May 5, 1969 1,600 Sok0) 
May 6, 1969 1,500 3.10 
May 15, 1969 600 3.10 
May 16, 1969 400 3.10 
May 26, 1969 1,100 3.05-3.10 
May 29, 1969 500 3.05 
May 30, 1969 400 3.05 
June 10, 1969 700 3.05 
June 17, 1969 100 ie fe 
June 19, 1969 500 aps es 


So far as is known by Teck, its directors and senior officers, no shares other than the aforementioned 
shares traded by Teck have been traded by the people mentioned under the heading ‘‘Securities of Silver- 
fields Held” during such period. 


MARKET PRICE RANGE AND VOLUME OF TRADING OF 
COMMON SHARES OF SILVERFIELDS 


The common shares of Silverfields are listed for trading on The Toronto Stock Exchange. The follow- 
ing is asummary showing the price range and the volume of trading of the common shares of Silverfields 
in the period indicated. 


Period High Low Volume 
December, 1968 $3.90 $3.50 25,164 
January, 1969 3.85 3:50 27,706 
February, 1969 3:65 Rit) 24,907 
March, 1969 3.65 3530) 35,204 
April, 1969 3.40 3.20 19,611 
May, 1969 3965 3.05 25,541 
June, 1969 oH20 2.40 14,300 


ARRANGEMENTS WITH DIRECTORS OR SENIOR OFFICERS OF SILVERFIELDS 


No arrangement or agreement, for payment or otherwise, has been made or is proposed to be made 
between Teck and any of the directors or senior officers of Silverfields. Three of the directors of Silverfields 
are also directors of Teck. Dr. N. B. Keevil is President and a director of Teck and of Silverfields. Mr. 
R. J. Wright is Secretary and a director of Teck and of Silverfields. Mr. D. A. Perigoe is a director of 
Teck and of Silverfields, and Mr. J. H. Westell is the Treasurer and a director of Teck and is also the 
Treasurer of Silverfields. At the present time, both Teck and Silverfields are under common management. 


MISCELLANEOUS 

Teck has no information which indicates any material change in the financial position or prospects 
of Silverfields since the date of the last published interim financial statement of Silverfields. 

Reference is made to the Appendix hereto for further information concerning the affairs of Teck. 


The contents of the Offer, including this Circular and the Appendix thereto have been approved and 
the delivery thereof authorized by the Board of Directors of Teck at a meeting held on the 2nd day 
of July, 1969. 


APPENDIX TO CIRCULAR 


FORMING PART OF THE OFFER DATED JULY 2, 1969, By 
TECK CORPORATION LIMITED TO PURCHASE COMMON SHARES 
OF SILVERFIELDS MINING CORPORATION LIMITED 


Teck Corporation Limited 


Teck Corporation Limited was incorporated by letters patent under the laws of Canada in 1951, 
pursuant to the provisions of The Companies Act, 1934, under the name of Canadian Devonian Petroleums 
Limited. By Supplementary Letters Patent dated July 29, 1957, the authorized capital of the Company 
was changed to consist of 5,000,000 shares without par value. By Supplementary Letters Patent dated 
August 28, 1963, the name of the Company was changed to Teck Corporation Limited. Teck’s head office 
is situated at 500 Royalite Building, Calgary, Alberta, and its executive office at Suite 4900, Toronto- 
Dominion Centre, Toronto, Ontario. 


The shareholders of Teck at the last annual and special general meeting of shareholders held on 
March 25, 1969, confirmed By-law No. 13 of Teck under which the existing shares of Teck became Class 
‘‘A”’ common shares. An additional 2,500,000 Class ‘‘A’’ common shares were created as were 17,500,000 
Class ‘‘B”’ common shares. Supplementary Letters Patent dated May 29, 1969 have been issued to Teck. 
By virtue of such Supplementary Letters Patent there are presently 4,903,620 issued and outstanding 
Class ‘‘A’’ common shares, 2,596,380 unissued Class ‘‘A’’ common shares and 17,500,000. unissued 
Class ‘‘B” common shares. The Class ‘‘A’’ common shares and Class ‘‘B’’ common shares rank pari passu 
each with the other except that the Class ‘‘A’’ common shares carry one hundred votes per share at all 
meetings of the shareholders of Teck while the Class ‘‘B’’ common shares carry one vote per share at all 
such meetings. 


Teck is engaged in the oil and mining business in Canada. In addition to its Petroleum Division and 
the gold mining operation carried out through its wholly owned subsidiary, Lamaque Mining Company 
Limited, Teck has substantial investments in other companies as more particularly referred to hereafter. 
Its primary objective is continued growth in the area of natural resources production and processing. 


Capitalization 
Outstanding On 
July 29, 1969 
Assuming Full 
Outstanding On Outstanding On Acceptance Of 
Authorized April 30, 1969 July 2, 1969 The Offer 


SHARE CAPITAL 
Class ‘‘A’’ Common Shares 
of No Nominal or Par Value......... 7,500,000 4,901,120 4,903,620 4,918,653 
($14,007,201) ($14,020,701) ($14,093,853) 
Class ‘‘B’’ Common Shares 
of-NosNominalor Par Valuéxjs ccd 17,500,000 — _ 430,672 
. ($3,660,712) 


NOTES TO CAPITALIZATION TABLE 


(1) In addition to the stated dollar value for share capital as indicated above, the company had retained earnings of $7,537,498 
as at April 30, 1969. 


(2) As at July 2, 1969 options were outstanding for the purchase of 56,700 Class ‘‘A’’ Common Shares. Of these, options for the 
purchase of 15,033 shares may be exercised during calendar 1969. The figure stated for Class “A’’ Common Shares outstand- 
ing on July 29, 1969 assumes full exercise by that date of the options exercisable during calendar 1969. 


1 


OPERATIONS OF TECK 
Petroleum Division 


As of May 31, 1969, Teck held interests in 19,550,420 gross acres of sedimentary lands in Canada, 
the net interest being 2,462,388 acres. 


Proven Properties 


As the major portion of Teck’s production is obtained from fields or portions of fields wherein the 
producing horizon or horizons of each separate producing tract are pooled with all other producing tracts 
within a prescribed area to form an economic unit, with certain wells having been converted from pro- 
ducing to water injection wells for pressure maintenance and secondary recovery purposes and where all 
production facilities are commonly owned in proportion to unit participation, any consideration of Teck’s 
producing propertieS on an individual lease or legal boundary basis is impractical. The following tabulation, 
showing Teck’s percentage interest in each unitized area as of March 31, 1969 and the number of producing 
wells and water injection wells in each unit as of that date gives a more accurate indication of Teck’s 
interest in producing properties. 


Current Well Status 


o; at. W eee a Productive Acreage 

Province Field Unit No. (3/31/69) Producing Shut In W/Disposal Gross* Net** 
Albertaa:ntesg.i Medicine R...... 3 7.95 11 1 4 880 70.0 
JoarcamecwM® 2 34 38 — 1 1520 4.7 

INERUSte See es ye Otel oo SI 14 24800 17.4 

Nipisis oon. aiateoe 18 98 ST 15 31360 56.4 
Saskatchewan..Steelman........ 1-A 23.04. 117 2 42 9360 2156.5 
2 4.45 Sid, — 10 4560 202.9 

i 2VAt 60 4 22 4800 1016.2 

4 7.76 110 4 41 8800 682.9 

5 15.80 44 5 23 3520 550.2 

6 6.38 (133 1 St 10640 678.8 

7 18.90 14 — 6 1120 2187 

Lampman 42.37 7 <= 4 560  =237:3 

Douglaston 13.79 15 1 8 1200 165.5 

East Carnduff mS. 12% 3 29 10160 28.4 

Cullen 50.00 8 — 1 640 320.0 

Manitoba...... Virden-Roselea... 1 Deke 68 — 18 2720 139.3 
Albertaa. 252... «<2 West Provost Viking Gas Unit 18.11806 15 (gas) 9600 1739.3 


126240 8283.5 


*Gross Productive Acreage has been calculated by multiplying the normal production spacing unit in the unitized area by the 
total number of producing wells within the unit in each instance, notwithstanding that the producing wells are deemed to draw 
production from the unitized zone over the entire area contained within the unit boundary. 


**Teck’s Net Productive Acreage has been determined by multiplying the gross productive acreage by the percentage which 
Teck owns in the respective unit. 


In addition to Teck’s interest in producing properties contained within the Units above tabulated, 
Teck also has interests in isolated producing properties in the Provinces of Alberta, Saskatchewan and 
Manitoba, as follows: 


bo 


Productive Developed Acreage 


Number of Company Gross Net 

Province Field or Area Prod. Wells Interest Acres Acres 
Alberta. ...........Medicine River... .. 1 IZ% 160 120 
Red iarthiahe tid 04 2 25 320 80 

DASKAICHeE WAIL. 11) 4! OPeelIMaM: bac. 4: 5 50% 1200 600 
StCCMMATN haa fest. 5 Deh 400 100 

INepoInee ~e0a.. ex. Zi 25% 320 80 

2 12144% 320 40 

IManitobaniiy AJ Virden-Roselea..... eh 73146% 40 30 
28 2760 1050 


Oil and Gas Reserves 


The following is a report prepared by Ralph F. Atkinson of Calgary Alberta, an independent con- 
sulting engineer retained by Teck. A copy of the report is available for inspection during business hours 
at Teck’s head office in Calgary and executive offices in Toronto. 


“‘T have brought up to date as of March 31, 1969 an investigation which I made as of September 
30, 1968, of the proven crude oil, natural gas liquids and natural gas owned by Teck Corporation 
Limited, hereinafter referred to as the ‘‘Company’’. Approximately 80% of these reserves are located 
in the Steelman field of the Province of Saskatchewan, with the balance being located in other areas 
of Saskatchewan, the Provinces of Alberta and Manitoba, Canada. 


Data used in the preparation of this report were obtained from the records on file in the Company. 
During my investigation, I consulted freely with officers and personnel of the Company’s Calgary 
office and was provided access to all accounts, records, geological and engineering reports and other 
data as were required for my examination. My conclusions are based upon this investigation and 
other properties in the fields in which Company reserves are located. I did not consider a field exam- 
ination of the physical condition and operation of the properties to be necessary at this date as such 
examinations have been made by me over most of the properties from time to time during the past 
five years. Titles to properties, the extent and nature of ownership and other relevant data furnished 
by the Company were accepted as represented without further investigation on my part. 


Only those reserves which have been proven to a high degree of certainty for commercial produc- 
tion have been included in this report. The greater portion of the Company’s reserves is contained 
in the nine unitized areas within the proven confines of the Steelman field, Saskatchewan, where the 
majority of the wells have long production histories and where pressure maintenance through water- 
flood has been a factor since 1963. As pro-ration is not a factor in Saskatchewan, a relatively accurate 
calculation of reserves within seven of the nine unitized areas and a number of miscellaneous non-unit 
wells can be made by means of established decline curves. The decline curve method was also employed 
in determining Company reserves in the Cullen unit, Saskatchewan. In the Douglaston and Lampman 
units of the Steelman field, where declines have not yet been established, and elsewhere, the volumetric 
method was employed for determining the original quantities of hydrocarbons in place. Electrical logs, 
radioactive logs, core analysis and other related data were used to determine porosity, permeability 
and conate water saturation where the volumetric method was used. In thé newer units where Teck 
has interests, such as Mitsue, Nipisi, Medicine River and Joarcam, all in Alberta, the Unit Operators’ 
reserve figures have been accepted. 


Recovery efficiency factors, applied to the original quantities of hydrocarbons in place, were based 
on a consideration of the type of reservoir energy, analysis of the hydrocarbons, structural position of 
the property and, where possible, the production history of the wells. Production of hydrocarbons to 
date was subtracted from the original estimated recoverable oil in place in order to arrive at the 
Company’s recoverable reserves as of March 31, 1969. 
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Over 72% of the estimated recoverable reserves of the Company as of March 31, 1969 were 
calculated by use of production decline curves with the remaining 28% being calculated by the volu- 
metric method or a combination of both. Where decline curves were used, reserves were estimated to 
calculated economic limits. 


Only those natural gas reserves which will produce substantial net revenue to the Company during 
their productive life have been considered in the calculation of Company gas reserves. Basic data 
provided by the Unit Operator have been accepted and employed in calculating the Company’s share 
of recoverable saleable gas from the West Provost Viking Gas Unit in which the Company owns an 
18.11806% working interest. Gas produced as a by-product to oil operations in the Steelman field and 
adjacent areas, which is in relatively large volume and under sales contract to Steelman Gas Limited, 
has not been included in reserve calculations as net revenue is insignificant. Gas volumes are expressed 
on the basis of 14.73 pounds per square inch absolute pressure and a base temperature of 60°F. 


I estimate the total net proved reserves of the Company as of March 31, 1969 to be 16,019,408 
barrels of crude oil and 16.634 billion cubic feet of natural gas. All of the proven reserves included in 
this investigation are considered to be developed by existing wells. 


In addition to the properties to which proved reserves have been assigned, the Company owns 
oil and gas rights in certain undeveloped on-shore and off-shore lands in Canada. Through its wholly- 
owned American subsidiary, Northern Plains Petroleum Co., the Company also owns interests in 
certain oil and gas rights in the United States of America, mainly in the states of Montana and North 
Dakota. Certain mineral interests in the Flathead Lake field are presently developed and producing 
royalty revenue to the Company. The Company oil and gas rights in Canada are located as follows: 


Gross Net 

a Acres Acres 
Province: of British Columbia... .. ...28 234;412 50,968 
Province of: Avperiay veo soaks ee 399 329 104,675 
Province of Saskatchewan ..5 sere 182,735 35,050 
Province.o. Nlamitonas soa = ee 320 320 
INorthwesig Geir TLOneS tae nk eee 866,207 143,505 
Vukon, Perritor yy 57..0 ne ee ee 69,148 Dig cou 
Hudson Bay--|ames Bay 4. ogo ee 17,798,269 ZINOT 2d 1 
Ais) ere nr, Ee Nae ey 19,550,420 2,462,388 


Company permit acreage in the McKenzie River delta is favorably located with respect to present 
intensive exploration, both geophysical and drilling, being conducted by major companies following 
the 1968 discovery of vast oil reserves in the Prudhoe Bay area in Alaska to the northwest. Company 
participation in four large acreage spreads both on and off shore in the Hudson Bay-James Bay areas 
is being explored actively by the Company and associates and is adjacent to other large permit blocks 
which are also under active exploration by other companies. Considerable attention has been attracted 
to the Hudson Bay area following discovery of hydrocarbon indications in the Kaskattama well 
drilled on the Manitoba-Hudson Bay shore by a group of companies, including the Company, in 
1966-67. 


Exploratory wells have been programmed for the balance of the current year to test Company 
holdings in the Red Earth, Sturgeon Lake and Glen Leslie areas of Alberta and in the Benson area of 
Saskatchewan. Further wells will be drilled by the Company on undeveloped acreage in the Steelman 
field to develop production from presently producing reservoirs and at least one of these wells will be 
drilled to a depth sufficient to test potential but undeveloped reservoirs below the Mississippian. 
Development drilling is currently in progress on Company acreage at Neptune, Saskatchewan, where 
the Company has an interest in four previously completed oil wells, and at Red Earth, Alberta, where 
the Company has a 25% interest in two producing oil wells. 


As there is no assurance that any of the Company’s undeveloped acreage will prove productive 
the acreage should only be considered as prospective.” 


Subsequent to Mr. Atkinson’s report, a well was spudded on Teck acreage in the Benson area of 
southeast Saskatchewan. A drill stem test has been run in a porous limestone member near the top of the 
Mississippian and oil flowed to the surface. This well has now been completed and it is too early to assess 
the size of the oil reservoir at this time. 


Exploration Properties 


As stated above as of May 31, 1969, Teck held interests in 19,550,420 gross acres of sedimentary lands 
in Canada. Details are set forth in the table below. Teck’s net interest in these lands was 2,462,388 acres. 
All of the proven properties of Teck have been included in the gross and net acreage figures given in 
Mr. Atkinson’s report, and in the following table. 


Teck’s net acreage has been calculated as a percentage fraction of gross acreage in direct proportion 
to its working interest position in each respective tract. With few exceptions, all lands are in the form of 
Crown or Freehold petroleum and natural gas leases or natural gas leases, all of which are subject to a 
fixed or sliding scale lessor’s royalty; or are in the form of Crown Licences, Crown Permits, Crown Reser- 
vations, or Crown Drilling Reservations which may be converted in part to petroleum and natural gas 
leases, gas licences or gas leases pursuant to the regulations of the provincial or federal jurisdiction under 
which the respective exploratory rights were granted. Leases issuing from such Permits, Reservations, 
Drilling Reservations or Licences are subject to a lessor’s royalty which is most frequently expressed as 
a sliding scale. The percentage royalty is normally calculated in accordance with standard formulae 
applicable to each well or production spacing unit on the basis of its gross monthly production. 


Petroleum Properties of the Company and Their Location 


As of May 31, 1969. 


Teck’s properties are located throughout Canada in British Columbia, Alberta, Saskatchewan, 
Manitoba, Northwest Territories, The Yukon, Hudson Bay and James Bay as follows: 


Reservations and 


Permits Leases 

Gross Acres Net Acres Gross Acres Net Acres 

Bai tishicG OUD ideas qty Sie Socio’ 222,424 46,298 11,988 4,670 

BID CELA neue Kh cnet vec meen, Menchasl. canwiecds 149,033 130817, 250,296 86,558 

Seeks tC ewatie 25am aioe «eh oriees A ee 100,897 120 81,838 38,236 

TIEN SiG |e Woe es Re 320 320 

INGpthiwest slertitories<. 208. foto 4 733,708 132,638 132,499 10,867 
AKOneE eee ee Oe CR aay 69,148 17,287 
Pre sOn wba yea es seed ae eee ibe, Ged 14,594,700 1,947,099 
IES IDA Et ieps eB y: SR od oe te BS 3,203,569 160,178 

AO Ae oes ES sc hs ERR BR 19,073,479 2820737 476,941 140,651 


Production of Oil and Gas 


The following table sets forth Teck’s net oil and natural gas production for the period beginning 
October 1, 1963. 


Net Production Accruing to Teck (After Royalty) 


Six Months 
Ended March 31 Fiscal Year Ended September 30 
1969 1968 1967 1966 1965 1964 


Gas (Millions 
OMG Ete) Ol peioe« S225 71 307.451(9 mos.) — = = ae: 
Orlt(Barrels).. i068, eeu. 756,162 1,612,472 1,607,265 1,675,741 1,599,036 1,455,853 


Marketing 


Teck sells its oil at the posted wellhead prices in effect in the particular field at the time of production. 
All the Company’s oil is purchased under contract by large integrated oil and gas companies. 


Teck’s only significant gas production is derived from its 18.11806% working interest in the West 
Provost Viking Gas Unit. This interest was acquired on a cash basis and became effective on January 1, 
1968, at which time the gas accruing to this interest was already committed to Trans-Canada Pipelines 
Limited under an Agreement for Sale dated June 12, 1962, effective for a period of 25 years. The contract 
provides for sale at a price of 13¢ per mcf to December 31, 1964, thereafter escalating at the rate of 4 
of 1¢/mcf per year throughout the life of the contract. The current selling price is 1444 ¢/mcf. 


DRILLING AND EXPLORATION BY TECK 


Petroleum 


Teck has participated actively in both exploratory and development drilling over the past 514 years. 
In general, Teck’s policy is to select for direct drilling participation only those prospects considered to 
have a lower than average risk factor, either exploratory or development, and to farm out lands for the 
drilling of more risky ventures. 


The following table provides information with respect to drilling and exploration activity carried out 
by Teck or the operators of properties in which Teck has interests, for the five year period ended September 
30, 1968 and the six month period ended March 31, 1969. Included also in the well counts are.those wells 
drilled by other companies on Teck lands or lands in which Teck had an interest, pursuant to a farmout 
agreement between Teck and the drilling party whereby the drilling party might earn an interest in Teck 
lands by the drilling of such well at no cost or risk to Teck. 


Six Months 
Ended 
March 31 Fiscal Year Ended September 30 
1969 1968 1967 1966 1965 1964 
DRILLING RESULTS 
Dry Holes —Gross.... 2 16 16 11 5 8 
—Net..... : 2 3.642 4.132 6.68 Lhe 4.203 
Productive Wells—Gross. ... 2 7 4 4 9 12 
—Net...... 15 3.042 10025 12375 4,25 res 
EXPLORATION EXPENDITURES 
Permits and Leases 
—Acquisition............ $96,277 $ 560/078" $ 173,911" °S 5435805 $ 90,045 $101,830 
—Rentals and Retention 
Costs: nes. aa 60,807 122,156 137,192 140,090 163,854 130,813 
Explorations). Je, (ae 48,111 146,341 438,422 £3t;197 243,274 148,547 
Drilling—Dry Holes........ 13,930 204,808 435,593 249 732 148,618 164,793 
Development Costs*........ 100,365 175,553 80,962 115,051 118,516 360,427 
Total Exploration | we a ee ee) ee 1 te eee 
Expenditures............. $319,490 $1,208,936 $1,266,080 $1,149,880 $764,307 $906,410 


*Development Costs include both the costs of drilling productive wells and intangible expenditures which have been capitalized 
on production units. 


Mining 


Either alone or in conjunction with other companies, Teck is conducting active mining exploration 
throughout Canada and elsewhere. At the present time, mineralized occurrences are being investigated in 
New Brunswick (copper, silver), Ontario (uranium), British Columbia (copper, molybdenum) and Jamaica 
(copper, molybdenum). 
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LAMAQUE MINING COMPANY LIMITED 


Lamaque Mining Company Limited, a company incorporated under the laws of the Province ot 
Quebec, is a wholly owned subsidiary of Teck. In preparing the following summary of the company and 
its operations a report dated June 7, 1969 prepared by Dr. William H. Gross, an independent consulting 
geologist has, in part, been relied upon. The report of Dr. Gross is available during business hours at 
Teck’s head office in Calgary and executive offices in Toronto. 


Property Description 


The Lamaque Mine is located towards the eastern end of the prolific Kirkland Lake—Malartic gold 
belt of Ontario and Quebec. Specifically the mine is located beside the town of Bourlamaque which is 
located about 250 miles northwest of Montreal. Bourlamaque is served by Air Canada and the Canadian 
National Railway, and is accessible from either Kirkland Lake, Ontario or Ottawa, Ontario, via Highway 
No. 59. 


The main Lamaque property consists of 44 mining claims covered by Concessions 264, 314 and 380 
totalling 2,450 acres plus 5 claims numbered 134812, claims 1 to 5, held under development licence totalling 
200 acres for a total of 49 claims totalling 2,650 acres. In order to retain the group of 5 claims held under 
development licence Lamaque must pay an annual fee of $160 per year and perform a minimum of 1,000 
hours of work on the claims annually. To retain the three mining concessions the company must either 
pay an aggregate acreage tax of $2,401 annually, or perform $24,009 in applicable work on the properties. 
In recent years the company has performed in excess of $100,000 in applicable work annually. In addition 
to the main mine property the company holds 14 other claim groups totalling 94 claims, which are only 
of nominal value at the present time. 


History 


The original Lamaque company, Lamaque Gold Mines Limited was incorporated under Dominion 
Charter on December 16th, 1932 to acquire and develop two potential gold mining properties in what is 
now the Bourlamaque-Malartic area of north-western Quebec. The vendors of the two claim groups, 
Read Authier Mines Limited, and Canadian Exploration Co., received 600,000 shares and 150,000 shares, 
respectively, for their properties. Subsequently, Teck-Hughes Gold Mines Ltd. acquired control of 
Lamaque:. In 1937 to comply with the laws of the Province of Quebec, a wholly-owned subsidiary, Lamaque 
Mining Company Limited was formed, and the assets of Lamaque Gold Mines Limited were transferred 
to it. This company, Lamaque Mining Company Limited, is now the wholly-owned subsidiary of Teck. 


Production commenced on April 9, 1935, with a 500 ton cyanide mill. Mill capacity has since been 
raised in progressive stages to a rated daily throughput of 2,000 tons; the first full year of operation at 
this rate being in 1953. The mill recovers 95.6% of the gold in the ore and is currently running at 2,100 


tons per day. 


Underground Development 


The mine has been developed by eight shafts, four of which are currently in operation, and over 90 
miles of underground workings. The No. 7 shaft is to a vertical depth of 3,661 feet and serves as the main 
production opening. Levels are at 125 foot intervals to 1200 feet and thereafter at 100 foot intervals to the 
present bottom operating level at 3600 feet. Operations are carried from this shaft into the east and west 
plugs as well as the main plug. Two 30” x 42” jaw crushers are located underground on the 2300 and the 
3500 foot levels at the No. 7 shaft. The No. 6 shaft is an incline service shaft to 1200 feet of depth and is 
collared adjacent to No. 7 shaft. The No. 1 Winze is an incline service shaft from the 1200 to the 2400 
levels. The No. 2 Winze is a vertical shaft extending from the 2400 level to the 3600 level. The other four 
shafts (No. 2, No. 3 and No. 3 Mine and the No. 5) are not in service. The No. 2 and the No. 5 are toa 
depth of 1200 feet and the No. 3’s are to 700 feet. 


Surface Development 


The surface area has been explored intermittently over the past 40 years by prospecting, mapping, 
trenching, geophysics and drilling. 


In addition to the mill, the property is equipped with accessory service buildings, including storage 
bins, head frames, shops, and a two storey office building. The Company also owns 84 dwellings in the 
town of Bourlamaque including several large residences occupied by senior staff and a directors’ lodge. 


Ore Reserves 


The gold occurs in quartz veins or veinlets associated with bodies of granodiorite. The veins are of 
various sizes and attitudes and are either mined separately or as zone stopes. Ore reserve calculations at 
Lamaque are detailed operations with approximately 450 separate entries. Proven ore reserves as estimated 
by the Company at fiscal year end September 30, 1968, were 2,033,888 tons grading 0.168 ounces of gold 
per ton. At the 1968 rate of production, the proven reserves are sufficient for two and one half years. 


Operating Results 


The average cost of producing an ounce of gold has increased from $29.33 in 1958 to $41.49 in 1968. 
Costs have risen 3% compounded annually over the last 10 years and it is expected that they will continue 
to rise by at least this rate for the following reasons: 


(a) Labour costs which are about 58% of total cost will continue to rise. 
(b) Approximately 4 tons of ore are produced per total man employed. It is doubtful if labour 
efficiencies can be increased unless new bodies of zone ore (which is less costly to mine than vein 


ore) are discovered. 


(c) Broken ore reserves are being depleted and have decreased from 906,000 tons grading 0.175 oz. 
gold in 1964 to 160,441 tons grading 0.135 oz. gold as of March 31, 1969. 


(d) The gold recovered per ton of ore milled has been decreasing in recent years and may continue 
to decrease. 


The table below summarizes the operating results of the Lamaque Mine for the last five years. 


Six Months 
Ended 
March 31 Fiscal Year Ended September 30 
1969 1968 1967 1966 1965 1964 
Tons of Ore Milled... 396,750 801,140 774,750 770,090 783,830 767,930 
Bullion Production, 
Fine Troy Ounces. . 50,422 112,640 155,295 114,348 115,840 124,501 
Dollar Value of 
PLOGUCTION: (ks $1,911,083 $4,297,909 $4,389,248 $4,333,731 $4,398,647 $4,733,664 
EGMA Payments.... 517,464 922,204 512k 474,160 497,070 343,216 
Mine Operating Profit 101,485 546,573 824,027 860,353 881,854 1,098,199 


ASSOCIATED COMPANIES 
Copperfields Mining Corporation Limited 


Copperfields Mining Corporation Limited, in which Teck has a 22.6% interest, owns and operates 
a 200 ton per day copper mine at Temagami, Ontario, which has been in production since 1955. As of 
July 1, 1969, it owned 1,734,845 Class ‘‘A’’ common shares in Teck, amounting to 35.42% of the Class ‘‘A”’ 
common shares, and participates in many of its mining exploration projects. The following table sum- 
marizes operating results for the fiscal year ending June 30, 1968, and for the 9 months ended March 
31, 1969 when such results were adversely affected by a labour strike. 


9 Months Ended 


March 31 Year Ended June 30 

g ABE, ec I0 iin § Eee Wee ae 

Total —— Per Share Total —Per Share 

Gross Value of Production............<. $ 1,274,903 $2,957,670 

Mine Operating Profit (Loss)........... (29,111) - (0.5¢) 1,008,779 15.9¢ 
Pnvestment: Incomente Gest as. wes 394,162 6.2¢ 516,097 8.2¢ 
IN GEA BSA AIS, SPE Se) WA AE YD 77,452 1.2¢ 910,211 14.4¢ 
Market Value of Investments.......... $12,143,915 $1.92 $8,970,425 $1.42 


Silverfields Mining Corporation Limited 


Silverfields Mining Corporation Limited, in which Teck has a 28.3% interest, operates a 225 ton per 
day silver mine at Cobalt, Ontario, which has been in production since 1964. The present company resulted 
from a statutory amalgamation in 1968 of the former Silverfields Mining Corporation Limited and Pickle 
Crow Gold Mines Limited. Teck acquired the principal part of its holding in October, 1968. Results for the 
fiscal year ending August 31, 1968, and for the 6 months ending February 28, 1969, are summarized below. 


6 Months Ended 


February 28 Year Ended August 31 
ee eee 1968 
Total Per Share Total _— Per Share 
Grosse aliievat PrOCUCHONG we ccuh wos ee O11 OLE $2,505,293 
NanmosOperating Prot. aie ciate 203,227, 13.5¢ 1,086,356 72.4¢ 
INCH) PETS CVT ame eee 167,910 11.2¢ 717,858  47.8¢ 
VIOURAROR CC ADIL] ppg ane gt BS sa cg 21 AOL, plo8 2,263,396 $1.51 


Tribag Mining Co. Limited 


Tribag Mining Co. Limited operates a 500 ton per day copper mine at Batchawana Bay, Ontario. 
It was brought into production in May, 1967 under Teck’s direction and financing. Teck holds 575,000 
shares, or 15% of the outstanding capitalization. It also holds $1,500,000 in 7% income bonds, convertible 
at Teck’s option into common shares at $1.25 per share, which could increase its interest in Tribag to 
35%. Results for the year ended December 31, 1968, the first complete fiscal year of operation, are outlined 
in the table below. All production to date has been from the Breton Breccia pipe, but several other breccia 
pipes are known to occur on the company’s property at Batchawana Bay. Exploration during 1968 was 
successful in outlining high-grade copper ore in the West Breccia, and production from this area is antici- 
pated in 1969. Further exploration of this zone, and of the East Breccia which may have potential for large 
open pit development, is scheduled for 1969. 

Year Ended December 31 
1968 


Total Per Share 
Gross Valuesot Production im Pee flow. © -1'$21913,389 
Mine’ Operating Promee® .earese6.). 20. BIG D: T4201 55 18.6¢ 
Net Earnincsoen. 2c, Chto 2. 0), Da ynhO, 91,990 2.4¢ 
Working Capivaleie. Fr Menage I! Sh hes 156,205 4.1¢ 


Area Mines Limited 


Area Mines Limited, in which Teck has a 49.1% interest, discovered the Wexford copper deposit in 
the Gaspé, Quebec in mid-1967 in joint venture with Frobex Limited. During 1968, arrangements were 
completed to finance the property to production. A new company, Madeleine Mines Limited, was formed 
to acquire the assets of Wexford on a share for share basis, and McIntyre Porcupine Mines Limited 
undertook to provide the necessary additional capital. Preparation for production was essentially complete 
by May, 1969. The mine, now in the tune-up stage, is expected to reach production capacity of 2,500 tons 
per day shortly. 


Area at present holds 1,151,176 shares of Madeleine after completing an underwriting agreement with 
Richardson Securities of Canada. 400,000 shares were sold for a net return to Area of $1,920,000. The 
transaction was completed on June 26, 1969. 


Pickle Crow Explorations Limited 


Pickle Crow Explorations Limited, in which Teck has a 27% interest, is a new exploration company 
with all the net current assets, investment holdings, and exploratory mining properties formerly held by 
Pickle Crow Gold Mines Limited, including a long term lease of the former gold producing property at 
Pickle Lake, Ontario. Pickle Crow during 1969 proposes to resume work on properties in the Coppermine 
River area originally acquired by the company between 1955 and 1957. The most important of these are 
the Amco Lake claim group, on which previous drilling was reported to have indicated 62,000 tons grading 
8.8% copper on the Dick No. 1 vein, and the South Burnt Creek claim group, with a reported 20,000 tons 
indicated grading 9.1% copper. Pickle Crow’s interest in each group is 53%. Pickle Crow also holds 
exploration properties at Wollaston Lake and in British Columbia and in New Brunswick. Pickle Crow’s 
working capital as at December 31, 1968, was $622,751, or 17.5¢ per share. 


Consolidated Nicholson Mines Limited 


Consolidated Nicholson Mines Limited is a small exploration company in which Teck has a 25% 
interest. In February, 1969, it acquired a 300 square mile exploration permit in the Wollaston Lake area 
of Northern Saskatchewan. The permit is in the central part of the Athabasca Sandstone Basin and lies 
down the direction of Palaeodrainage from the recent uranium discovery of Gulf Minerals, to the east. 
Negotiations are in progress to pool this acreage with other prospects as part of a uranium exploration 
syndicate. The company has other mining prospects in Ontario, Quebec and New Brunswick, several of 
which are currently being explored. Consolidated Nicholson has recently completed an underwriting which 
has provided the company with approximately $90,000, sufficient to carry out its current programmes. 


Producers Pipelines Limited 


Producers Pipelines Limited, in which Teck has a 7.17% interest, and its wholly-owned subsidiary, 
Westspur Pipe Line Company, operate over 1,000 miles of gathering and trunk pipelines covering the 
important producing areas of south-western Saskatchewan. One of the larger fields served is Steelman, 
from which Teck presently obtains the major part of its oil production. As a private company with owner- 
ship held by some of the companies whose fields it serves, financial figures are not available for publication. 
Teck benefits through lower pipeline tariffs for its Steelman operations, and through dividend returns 
which in the 1968 fiscal year were $2.50 per share for a total of $87,950. 


Northern Plains Petroleum Company 


Northern Plains Petroleum Company, a wholly-owned subsidiary of Teck, holds royalty interests in 
1,650 acres in The Geysers geothermal power area of California. One well reported to be capable of com- 
mercial production was completed in 1967, followed by a second during fiscal 1968. Development to date 
during fiscal 1969 has been at an accelerated rate. A third apparently commercial well has been completed, 


10 


and four other wells are in various stages of drilling, some of which have already encountered appreciable 
quantitites of geothermal steam. Production will have to await construction of power generating capacity. 
Northern also holds a net 7% royalty in a mercury property in California which has recently been placed 
into production at the rate of 50 tons per day. Northern has the right to re-acquire a major interest in 
the property at any time until December 31, 1969, and is in the course of investigating the advisability 
of this. Northern also has petroleum interests, as noted elsewhere, which produce approximately $10,600 
revenue per annum. 


Other Companies 


Teck has a substantial direct or indirect interest in Tegren Goldfields Limited, Beacon Mining 
Company Limited, and Restigouche Mining Company Limited. Exploration and development programs 
have been carried out on these properties during the past two years with Teck’s assistance and general 
supervision and results are currently under review. 


Securities offered: Class ‘‘B’’ Shares: 


The Class ‘‘B’’ common shares being offered as the consideration for common shares of Silverfields 
are fully paid and non-assessable Class ‘‘B’’ common shares without par value in the capital stock of 
Teck. The Class ‘“‘B’”’ common shares are entitled to dividends equally, share for share, with the Class 
‘““A’’ common shares as and when declared and rank equally, share for share, with the Class ‘‘A’’ common 
shares in any other distribution of the assets of Teck. 


The holders of the Class ‘‘B’’ common shares are entitled to one vote for each common share held, 
the holders of Class ‘‘A’’ common shares being entitled to one hundred votes for each share held. 


Dividend Record 


During the last five completed financial years of Teck a quarterly dividend has been paid at the rate of 
714¢ per share amounting in total to thirty cents per share per annum. 


Directors and Officers 


Name and Address Office Principal Occupation 
De eIEE NTE TT. 2E0G a) fers. Ps Chairman of the Board... ...Chairman of the Board and President 
866 Tennyson Ave., and President of Teck Corporation Limited 
Port Credit, Ont. 
INE eMERVIt ge [ise eties ~ eltce st Director and Vice-President. . Vice-President, Teck Corporation 
40 Glen Edyth Place, Limited 
Toronto 190, Ont. 
DSS BROWN. Sin. Wier peASssistant Treasurer. 2.3.52. Assistant Treasurer, Teck Corporation 
109 Pandora Circle, Limited and Treasurer, Keevil Mining 
Scarborough, Ont. Group Limited. 
SIRPVLIGHAPLCDUTLER: Dla 2.7. IJIRECEONG® oicaen os ap en Lohan Solicitor, Farris, Farris, Vaughan, 
2942 W. 49th Avenue, Wills & Murphy since October 1, 
Vancouver, B.C. 1967, and prior thereto partner, 


Edison, Aird & Berlis 


dee, Sie SIBSON cies eh all. soaks waaay Assistant Secretary-......... Assistant Secretary-Treasurer, 

3 Richbourne Court, Treasurer ; Teck Corporation Limited and 

Agincourt, Ont. Senior Accountant, Keevil Mining 
Group Limited 

Rear eR ROAIU EZ oe are oe Fach aes eee: |e es oe) der gen Serie Geologist, Geophysical 


131 Cactus Street; Engineering &-Surveys Limited 
Willowdale, Ont. ; 


Name and Address Office 


REP AATPBAUERS OL kr een Director and General..... 


937 Whittier Crescent, 
Port Credit, Ont. 


Manager, Mining 


G. TJENNISON.: - ties 2 Boe Diréctor soe: eee 


243 Warren Road, 
Toronto 195, Ont. 


A da EES Willis. acca iit hte Ate Bae Director and, General... . 
6808 Lowell Court S. E., Manager, Petroleum 
Calgary, Alta. Division 

J}, D+ LEBHMAN: MoD... coae re, covees DIRCCTORS seem: amen eons 
635 Glen Maroon Rd., 

W. Vancouver, B.C. 

CoE. (NINGHENER® 2 feet tet eee Director>. ae sae 
15 Powell Ave., 

Toronto, Ont. 

Be MIDDLE LON dean an ota Reece Assistant Secretary....... 
1103 39th Ave. S.W. 

Calgary, Alta. 

DOA PERIGORR yl ioniskhee Director. 23 Game ee 
10 Avoca Ave., 

Toronto, Ont. 

[RES WESTELI AR Oe iiT! ae Peer e Director and Treasurer..... 
13 Ashley Park Road, 

Islington, Ont. 

eee WV RIGGED cd hoc ue ee eee Director and Secretary..... 


226 Stibbard Avenue, 
Toronto 315, Ont. 


Remuneration of Directors and Senior Officers 


Principal Occupation 


General Manager, Mining, Teck 
Corporation Limited and Keevil 
Mining Group Limited since June 1, 
1968, and prior thereto Mine Manager, 
Craigmont Mines Limited 


Financial Consultant since April, 
1968, and prior thereto Chairman of 
the Board, Wills, Bickle & Company 
Limited 


General Manager, Petroleum Division, 
Teck Corporation Limited since 
October, 1965 and prior thereto 
Exploration Analyst, Chevron 
Standard Company 


Business Executive 


Consulting Geologist since December, 
1968 and prior thereto Chief 
Exploration Geologist, International 
Nickel Company of Canada Limited 
and Vice-President, Canadian 

Nickel Company Limited 


Assistant Secretary, 
Teck Corporation Limited 


Vice-President and Director of 
Gardiner, Watson Ltd. 


. Treasurer, Teck Corporation Limited 


and Vice-President, Keevil 
Mining Group Limited 


.Solicitor, Lang, Michener, Cranston, 


Farquharson & Wright 


The aggregate direct remuneration paid to the directors and senior officers of Teck by Teck and its 
consolidated subsidiaries in its last financial year ending September 30, 1968, amounted to $140,596. 
Since September 30, 1968 to July 1, 1969, the aggregate direct remuneration paid to the directors and 
senior officers of Teck by Teck and its consolidated subsidiaries amounted to $121,778. 


The estimated aggregate cost to Teck and its subsidiaries for the year ending September 30, 1968, of 
all pension benefits proposed to be paid to the directors and senior officers of Teck under existing plans 


in the event of retirement at normal retirement age was $1,796. 


Principal Holders of Securities 


At July 1, 1969, Copperfields Mining Corporation Limited owned of record and beneficially 1,734,845 
Class ‘‘A’’ common shares or approximately 35.42% of the outstanding Class ‘‘A’’ common shares of Teck. 


#2 


At the same date, the directors and senior officers of Teck, as a group, beneficially owned, directly or 
indirectly, 84,737 Class ‘‘A’’ common shares or approximately 1.73% of the outstanding Class ‘‘A’’ common 
shares of Teck. 


Teck’s Incentive Stock Option Plan provides for the granting to full time officers and other employees 
of Teck options to purchase Class ‘‘A’’ common shares of Teck. Options granted pursuant to the plan are 
for a period of three years and are exercisable only as to one-third of the option shares during the first year 
of the option, a further one-third during the second year thereof and the balance during the third year 
thereof. The options are not assignable and terminate on the death of the optionee or on the resignation 
or discharge of the optionee as an employee of Teck. 


As at June 15, 1969, a total of 56,700 shares were under option as follows: 


Date Normal Option Market Value 
Directors and Options Expiry Price on Date of 
Senior Officers of Teck Granted Date per Share Grant 
16,700 Class ‘‘A’’ common shares Oct. 4/68 Dec. 31, 1971 $4.60 $5.10 
20,000 Class ‘‘A’’ common shares Nov. 14/68 . Dec. 31, 1971 $4.60 $6.00 
20,000 Class ‘‘A’’ common shares Nov. 29/68 Decksts 1971 $5.40 $6.00 


The last sale price of Teck shares on the Toronto Stock Exchange on June 30, 1969, was $8.60 
per share. 


Interest of Management and Others in Material Transactions 

Teck has paid the amounts mentioned below as part of its exploration and development expenditures 
during the last three years to provide services, personnel, facilities, etc., in this respect based upon prices 
consistent with those in the industry, to Geophysical Engineering & Surveys Limited (Geophysical) ; 
from June 1, 1965, to June 1, 1966, $710,573; from June 1, 1966 to June 1, 1967, $495,151; from June 1, 
1967 to June 1, 1968, $660,698; and from June 1, 1968 to April 30, 1969, $565,169. Geophysical may 
purchase at the total proportionate cost then pertaining (including all expenses to date) a 10% interest 
in any properties acquired by Teck through the efforts of Geophysical or upon which Geophysical may 
have provided services. This right may only be exercised prior to such properties being prepared for pro- 
duction. During Teck’s last three financial years Geophysical did not exercise any right in this regard. 
Geophysical is a private company, in which Dr. N. B. Keevil and Dr. N. B. Keevil, Jr. are substantial 
shareholders, and provides consulting services for the mining industry, as well as carrying out research 
and development in geophysical techniques. Mr. J. C. Frantz is a geologist, and has been employed by 
Geophysical for many years. 


Material Contracts 
Particulars of material contracts entered into by Teck within two years preceding the date hereof, 
other than contracts in the ordinary course of its business, are as follows: 
1. An Agreement for Sale dated January 5, 1968, wherein Teck purchased outright the entire 18.11806% 
working interest in the West Provost Viking Gas Unit of Canadian Pacific Oil and Gas Limited for a 
total consideration of $580,000. 
2. An Agreement dated as of the 21st day of October, 1968, wherein Teck purchased from Copperfields 
Mining Corporation Limited 400,000 shares of Silverfields. Particulars are referred to in the Circular under 
the heading ‘‘Securities of Silverfields Held’’. 
3. An Agreement dated as of June 30, 1969, between Teck and Silver Standard Mines Limited (Non- 
Personal Liability) under which Teck has agreed to incur $500,000 in exploration expenditures on 
Silver Standard’s properties during each of 1969 and 1970. Teck has the right but not the obligation to 
incur further expenditure of the same amount in each of 1971, 1972 and 1973. Monies expended may be 
credited to the purchase of treasury shares of Silver Standard at prices set out in the Agreement. Teck 
has a further option to purchase 400,000 treasury shares of Silver Standard at specified prices and subject 
to conditions set out in the Agreement for each $500,000 of exploration expenditures incurred by Teck. 
Theagreement is conditional upon Silver Standard obtaining the approval of the Vancouver Stock Exchange. 
Copies of the foregoing agreements may be inspected during ordinary business hours at Teck’s 
head office in Calgary and executive office in Toronto during the term of this Offer. 
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Auditors, Transfer Agents and Registrars 


The auditors of Teck and its wholly owned subsidiary, Lamaque Mining Company Limited, are 
\IcDonald, Currie & Co., 120 Adelaide Street West, Toronto, Ontario. 


Guaranty Trust Company of Canada at its principal offices in the cities of Toronto, Montreal, 
Winnipeg and Vancouver, and National State Bank of Newark, New Jersey, are the transfer agents and 
registrars for the shares of Teck. 


Consents 


The consent of McDonald, Currie & Co. to the inclusion herein of their report set out on page 15 
hereof is reproduced below: 


TOsTECK CORPORATION EIMITED 


We consent to the inclusion of our report dated January 3, 1969 on the consolidated balance sheet of 
the Company as at September 30, 1968, and the consolidated statements of earnings, retained earnings and 
source and use of funds for the five years then ended, in an offer by Teck Corporation Limited to purchase 
common shares of Silverfields Mining Corporation Limited dated July 2, 1969. 


July 2, 1969 (Signed) McDonald, Currie & Co. 
Toronto, Ontario Chartered Accountants 


The consent of Mr. Ralph Atkinson to the inclusion herein of his report set out on pages 3 and 4 
hereof is reproduced below: 


TO: TECK CORPORATION LIMITED 


I hereby consent to the use of my report dated May 30, 1969 with respect to the Petroleum Division 
of Teck Corporation Limited referred to in the Appendix to the Circular accompanying the offer by 
Teck Corporation Limited to the Shareholders of Silverfields Mining Corporation Limited. 


July 2, 1969 (Signed) Ralph Atkinson 


The consent of Dr. William H. Gross to the use of his report referred to on page 7 hereof is reproduced 
below: 


TO: TECK CORPORATION LIMITED 


I hereby consent to the use of my report dated June 7, 1969, on the Lamaque Mine of Lamaque 
Mining Company Limited referred to in the Appendix to the Circular accompanying the offer by Teck 
Corporation Limited to the Shareholders of Silverfields Mining Corporation Limited. 


June 24, 1969 (Signed) W. H. Gross. 


AUDITORS’ REPORT 


To THE DIRECTORS, 
TECK CORPORATION LIMITED. 


We have examined the consolidated balance sheet of Teck Corporation Limited and subsidiary com 
panies as at September 30, 1968 and the consolidated statements of earnings, retained earnings and source 
and use of funds for the five years then ended. Our examination of the financial statements of Teck Cor- 
poration Limited and the subsidiaries for which we are the auditors included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances except for the financial statements of a subsidiary company for the 
two years ended September 30, 1965, which financial statements were reported on by other auditors. We 
have relied on such reports in respect of the operations of the subsidiary for that period. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at September 30, 1968, and the results of their operations and source and use of their funds 
for the five years then ended in accordance with generally accepted accounting principles applied on a 
consistent basis after giving effect to the retroactive adjustment for deferred income taxes as set out in 
note 4. 


January 3, 1969. McDONALD, CURRIE & Co. 
Toronto, Ontario Chartered Accountants 
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TECK CORPORATION LIMITED 
CONSOLIDATED BALANCE SHEET 


Assets 
(CURRENT ASSETS 


Short=term Depgsite:..6.cer 2 ae oe ee ee ee ee 
Bullion at-Net Realizable Valuesume. os) ee eee 
Accounts Receivable®.. fc.) k ss. oe Oe ee 
Receivable Under the Provisions of the Emergency Gold Mining 

Assistance (Act <29 9% 0 he Oe oe Oe ee ee ee 
Marketable Securities — at Cost, Less Amounts Written Off (Quoted 

Market Value 1969 — $3,293,775; 1968 — $3,903,694)........ 
Supplies. at Cost a7 sivas 2G pte ete ek ae ae ena 
DQ POSits . aleve ce ce ntl, och ore ea oe Oe eee en ee 
Prepaid- Expenses. sil. woes og ee ee ere ree See © 


FEDERAL SPECIAL 59, KEFUNDABLE PAX, =) 6e ee een, 


INVESTMENTS IN AND ADVANCES TO ASSOCIATED AND OTHER COMPANIES 
At ‘Cost, Less Amounts Written Of (Note3) 7.....2 eee 


PROPERTY, PLANT AND EQUIPMENT 

Producing Petroleum Properties Including Well Development Ex- 
penditures—At Cost, Less Accumulated Depletion (1969 — 
$35,109,485; 1908 — $3,008,507), (NOTE) i.e uae ee 
Undeveloped Petroleum Properties — At Cost, Less Amortization 

(1969 — $150,876; 1968 — $89,081) (Note 1).. er 
Mining Properties and Rights — At Cost, Less orate Winen Off 
Buildings, Plant, Equipment and Townsite — At Cost, Less Accumu- 
lated Depreciation (1969 — $6,760,218; 1968 — $6,661,673)... 
Equipment, Tools and Furniture, At Cost, Less Amortization (1969 
== PLIST. LOO —— BLO Tae | yoru. = en tee eee ee ee 


Liabilities 
CURRENT LIABILITIES 


Accounts: Payable andiAccrued Expenses: a. oe eee 
Income:and Other Taxes... nc -5.2)5 Sn ee eee 


DEFERRED INCOME: CARES... 3. eee ee 


Shareholders’ Equity 
CAPITAL Stock (Notes 2 and 5) 


Authorized — 5,000,000 Shares of No Par Value Issued and Fully 
Paid (1969 — 4,901,120 shares; 1968 — 4,636,875 shares) 
RETAINED BARNINGS (3. = 5-4. dst aes eae canna ne ae eae 

Approved on behalf of the Board 


N. B. KEEvVIL, Director 


J. H. WESTELL, Director 
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April 30, 

1969 September 30, 

(unaudited) 1968 
$ 59,729 & 173.452 
2,900,000 D213 lie 
3125559 363,841 
891,652 5353475 
456,940 345,231 
370,373 964,706 
417,230 427,712 
91.735 80,634 
6,895 11,224 
515005113 5,175 3h59 
34,745 68,180 
9,333,928 7,617,790 
3,445 ,669 3,554,580 
1,232,879 1,193,774 
2,744,387 2,708,488 
2,368,834 2,566,433 
49,358 53,040 
9,841,127 10,076,315 
$24,716,913 $22,937,444 
632,292 681,688 
175,922 211.352 
808,214 959,040 
2,364,000 2,359,700 
3, h2,214 3,318,740 
14,007,201 12,686,396 
7,537,498 6,932,308 
21,544,699 19,618,704 
$24,716,913 $22,937,444 


t 


CO9'COH'F$ CSTCLE'P$ ZB6'TZO'S$ = HEB TOF‘O$ SOGCCd9$ CLE GHOLS - SORES LS ° 1 tonite He ‘Gorda d 40 GNY—AONWIVG 
ELH'Seh lt 6r9'ecH'l 6ST'£96'T L08°269'T ZEO LEST Tes'o69 aly rota 
LEESE oo OQ U9}}IM soinjipuedxe poiajoq 
(000‘6¢T) BeGuG) CHOROMOItIeo! Orc CO) Oot ets Clic Gi O80) 3G 03919} 
ajqeorjdde saxe} sWOdU! poiJojop :sso’] 
TES LS 1ZO'ZIP Cane) On ON CMIONO NO OCC os bat dro oom. sted so1ued 
-W0d Jay}O pUe Ppo}eIDOSse 0} Ss9DUeAPe 
pue Ur sjUsUT}SsaAUT YO uUs}}IIM JUNOWY 
761 SSP GeOOMONUNt Olea ety ceo oO onyjea jeurwou fon! sonpol 
0} suITe[D seysnyy-yOoy Yo usWWM JUNOWY 
9F8°TLS VEL 87 SIO) ee ae peuopurge saijsodoid jo yo 
-O}IIM pue satjtodoid Sururm jo uonezyiowy 
COMNSSel CCG Seal ETEO6E'T 790 16¢'T 790'16¢"T Tes'S69 1S) anita animes pied spuapiaiq 
SZT'TE6'S  T08'S6z'9 IPT'S8s'L 1¥9'PST'8 OF7'06L'8 £00'SL6°L TL9'OL7'8 
9TL9E8'T  60T'E08'T 686° CIL‘7 6S9° TEST 90 87E'7 69T'ETS'T CORSE CL SY Tick ea be a en ssulutes 39N 
60F'F60'F  769'26F'F CST CL8'F 786 1729'S PES 19F'9 FES 19F'9 BU CeO fee poled jo suruurseq souryeq poysn{py 
008‘9LE'Z (79}0U) Saxe} poajapsiev9d Jord 91 JuowYsn [py 
GOT TLH'9$ cO9'COH'H$ = —ZSTZLB‘F$ == ZB6'TZ9‘S$ TESLIVOS PES 19VOS BOS CeO OF ya” ee dordad tO SNINNIOXY—AONVIVY 
v961 S961 9961 L961 8961 8961 6961 


O¢ Jaquiajdeg papuy rea, 


(peypneuy)) o¢ [ady 
pepuy sywuOy, UsAIG 


SONINYVA GANIVLAY AO LNANALVLS GALVGITOSNOD 


GaLIWIT NOLLVYOdYOOD WOAL 


17 


OTL‘9ES'T$ GOT‘SOS'TS  686'z7TL‘7$ os9o'zes‘ze$  90F'8zETS = OOTETS'IS = EOE" gee'T$ 
P87 OLS OLDER me D0RCOS Bee CONTIG peace (G-GLL wey aORe RT pa S8 TSG ey 
ooz9e 0001s  (ooo'ss)  (000'S9)  ooL'zor OOs9et  O0fh 
P80'E8h or9‘0¢e9 978°LSS £6r' v9 779‘OT9 78S ‘00€ 9SS'087 
ow OIL FIs. STS*Sezg esr Tore ee eee O1Z'E79'T 
LSL'STZ S88‘E T€9°899 €£7‘9T6 6L8'T9T POL‘OE POS PEE 
TSOEPE'Z = £07 60S°Z PLUPIS'T «= OSH B8T'Z SEG CIT’ 60L‘€08'T TF9'L87'T 
Tieeet- 0c to 91.6'86 Eieo0? 0 76°86 POSES ols 
60S‘ELE 19¢‘98E TPL‘STP 060‘¢rE 1ze‘OLe 66£'L81 CTS‘LST 
O7L'6E SLP'LTE TSP coe T8S‘LS¢ P£0'6SE €60'L61 SLT 10¢ 
S6N'ZST'S OST'FIS'S = TLE'ZPR'E ~—sHEOHOO'Z ~—sSTS‘TOS'S = Szu‘zHz'Z ~—LZP'BOL'T 
LOCOCOT 66O0'9ZT'T  SOrSzT'T  ‘PLo'esor  LEP'O90T  e8s‘e99 e1z'679 
C6)-cOC Pr  S88c OFF. -LES19SP SOL LC9F OS6:109% ~. 806906¢ OPO leezZ 
O8s'8Sz OT Z‘0ZZ LOL‘OFZ OLe'LbZ C9000.” Co ee eG ie 
SLT‘T9F'b 86F'099'F F00'808'F SE0'SL8'h eesros'r O9T'PI0'S  LOT‘OSS‘Z 
S68'98Z T8T‘Z0Z 096‘'STZ 16800 cOO'LSO L76'PLY 989' TPP 
O8L‘'€76 L69°F06 9S1'888 6L8'688 695°709 O16 SPP 809'TET 
oos‘osz‘e -ozo‘essi¢  sszsos'e  s9ozrss‘'e  oese'reo'e eOZerT'c €18°916'T 
O9F'FS9 «= SET FOL PVC OCL Sh7'£69 LEP‘ TOL s7o"coe = “ee) ‘G65 
096'b06's$ ESL'LSz'PS ceEs‘ezH'rs OIS‘LLZ7'H$ 9oe'oee'r$ Toes sos'7$ 9s9'eLe’c$ 
P961 S961 9961 L961 8961 8961 6961 


O¢ Joquiajeds pepuy Jeax 


(peypneuy) o¢ [lady 
pepuy syUOT, UaAaIS 


SONINUVY LON 


SR ASORCs Ce ata ony. lean, Actes Uintah CAMO 5 (¥F 9}0U) pertejoqd 


quasi 
Soxe} IWOOUT 


‘*sjasse paxy Jo ayes uo (ssoy) 10 1YOIg 


(g 930U) SJUIUT}S9AUT JO aTes UO JYOIg :ppy 


Mai So (J 230u) sansedoid umnsyosjed 
pedojaaspun jo uonezniowy 


Or Omet Che ne Weer sce ye CCC eres ft Olt Cian uol}eIooIdaq 


uinapoijed Suronpoid jo uonejdeq  :sso’q 


oreo. 3 uoneiojdxs Zulu pue winsjoneg 


S]JO-O1IM 
pue uolnesojdxe a10joq yyoid 3urye19dQ 


‘Sosuodxo [eioues puv 9AT}eI]SIUIWUpe :sso'q 


OER Ss Re pet eo BeOS TUT SOAT | 


ct TnPey os) 
St suorjesodo Suruiw wos yyoid Burye19dGQ, 


*-suoneiodo wnejosed wos yyoid Su1ye19d¢Q 
noses sss sss sss -sgguedxe Suryetodo :ssa’] 


iis State), ony ate seh Ses to sayes ses pue [10 opniy 


SONINUVA HO LNANGLVLS G4LVAITIOSNOOD 


GaLIWIT NOILVYOdaXOOD WOAL 


18 


OOLOPS'S$ 9Te'sss'e$ Gos‘zzo'e$ s6s‘OLT's$  O6IT‘OTZ'P$  8zZ0'886'S$  668'869'F$ 
F079 LUV'STE f6r'P9 (1177S) T7S‘SPL OLP LTS O8L'78P 
so6'ees'¢ 69T ‘OPS OTE8Ss‘e 608°776'¢ 86S‘OLF'E 86S‘ OLT'E 61 OTF 
F079 LEL'STE £6r F9 UEicecay) T7S'SPL OLP LIS O8L'78P 
Of TLL’ LEV‘9P9'€ PPS‘ £96'F 6ZL‘68E'S fE8'C99'S 6T8'8Le'7 198°S61'Z 
= = SSOP Z89'TS = = = 
77e LOF LS6'8E7 P89 LZ1 Z80°91 ELIT C86LE LES‘ TI 
L9O8‘8SE 867 eZ OOL*LIT 918°€8 177061 80S°S8 19776 
09S‘087 967899 896'£09'T $L0°800'°72 PPS EL7 S79'F9OT 788° 16S 
a oa = = 000‘019 000‘0T9 rs 
Tes‘eze coe‘POr 66£°E9S 8L8°SOZ 96¢'88 68S'T8 66L‘9ET 
L67'070'T 660°971'T SOP STITT PLO Ee9'T LEVv'990'T E8s‘egg €TZ'6C9 
79S ‘O8E'T 776 P8E T ETe‘O6E'T Z90'T6E'T Z90'T6E'T Tes‘S69 ELTEel 
EPELLL ES P87'H96'¢ LE0'8Z0'S STIS LEO T PSE ‘600 F 6F7' 9687 T79'8L9'7 
= 7S7 OOT = ie = = = 
a = 987°778 =< = a ais 
SL8‘T¢ 69F'0S CLEVL = 3 = SO8‘S6T 
= =a — = LSV'SI ZOT'S SeVe’ 
= = = 0L0°8Z O18 SH L79'FIT 690°LS 
hol Se C88'e SOS TT €£7'9T6 6L8°T9T POLO 8PZ SEE 
PEE Otlce 819‘608'¢ TTO‘OLO'F STZ‘£66'¢ 807° £86'¢ 9Z7L°S09°7 ¥80°LS0°7 
¥80°€8P 019‘0¢9 978°LSS £6 VL9 CVL'PV9 78S‘O0E 9SS‘087 
Se = ae =o O71 ‘Pe = os 
480° €8F 01909 978 LSS £6 VEO 779019 78S‘ 00E 9SS‘08Z 
COL‘ZOT PS © SST OPH'FS  LES‘'LOS'H$  8OL‘LZ9'P$  OS6'LZ9'H$  B0E'906'7$  OFI'LEE ZS 
PI6T S96T 9961 LO6I 896T 8961 6961 


O¢ Joquiaydas 


(peypneun) ‘og [dy 


33 2 GOI ORIN —Wlidy,) ONIAAOM 
5 tof jeyideo Surytom ut (asvotoop) sseotoUy 


* qOluag JO ONINNIDAG—IVLIdVD ONTXAOM 


“IVLIAVD ONIXUYOM NI (ASVANIAC) ASVAAONT 


ahs wom 9 ae xb} BJqepunye1 %¢ jeroeds [etlopo 
--++ +++ -qu3udmba pue juryd 0} suonIppy 
“5 i Ea Bs 4 sosuodxa [Jam JuoudopaaAs(d 


« BR) aU Rey jh an Neate cain Jamra, le) Ga) ieee) ie soruedu09 Joyo pue 
poyeloosse 0} SsooUvApe PUP UI S}]UIW}SeAUT 


‘umnojosjed Suronpo1d— 
Surunu pue wnejo1ed—uorsinboe Ay1odo1g 


+++ Suu pue wnejo1ed—uor e10[dxy 
SGNN J JO ASf) 


--+sorszedoid unesposed jo ayes uo sps9001g 
"+++ SJUBUIJSIAUI J9Y}O JO vfes UO Sps9001g 
“---- +++ -qondo uo sareys AInseat} JO a[eG 
cw go ok xe} s[qepunjer %¢ [eroeds [elopoy 
Se Raa sjasse poxy jo [esodsip uo sps0001g 
ee Sar}IInoes s]qeJoxIeU JO vpes uo WYOIg 
ga ae cares suoneiedo wos} ssuluies Yysed 


ff vs TOMPCUPOIA tg Oc Pea soljddns jo JO-9}ITM 
Lae, me gt meer judIIND—saxe} dUIOOUT :SSO"T 


ogc es eee es ie ar ae ee A a S]JO-o} LIM 
pue uoneiojdxa oiojeq yyoid Zurnesidg 


SGNO vy AO HOANOS 


SGNNd JO ASN GNV AOUNNOS AO LNAWALVLS GULVGITOSNOD 


GaLINIT NOLLVYOdAOO WOAL 


19 


"9961 ‘Arenuef ut suoresado pasead 1937¥] oy} SUIT, PlOD seysnpy-yxoa], pue ouryy, ploy onbeurey ay} jo sainsy pa}eprjosuos ay} Jueseides sjuswe}¥}s BAOGY :ALON 


Osz'ez6 $ L169'F06 $ 9SL'888 $ 618°688 $ 695'709 $ OL6'SHr $ 809'TET $ SNOILVAAdO ONINIW WOU LIdOUd ONILVAAdIO 


SLY PIS FT OF7'87E'F 80S°S77F CPT 80E'F IPC 060'°F SST TOS'Z P78 SIT‘Z 


¥90'67S £96'169 €9S'S89 vOE' TLL 99°96 OPS ESS $9009. Aap JOY sourjisissy SUIUTT\, P[Or) 
AguesiIawy 9Y} Jopun v[qe4iaAOe1 :sso’T 
CSOs GOrOCOS  THOTIOY Orv 080'S LILIVOS S8cLVs08 688 TO ~~ eeeneenn™ SHUSNAdXA ONILVAAIO 
Ssc'ser's$ eeo'zez's$ PpOzPII's$ PzZO'SEI's$ OT8'ZO9' PS BST'LPO'TS EP'LPT'TS = uononpoid uorng 
ANNAAAY 
poet $961 9961 L961 8961 8961 6961 
(peypneun) 0¢ [dy 
OF Jaquia}dag pepue ICI pepus syyuoUr UVIAIG 


SNOILVUddO ONINIW AO LNANALVLS CA4LVGITOSNOO 
Tt aTNGaHOS GaLIWNIT NOILVYOdaOOD WOUaL 


20 


TECK CORPORATION LIMITED 


Notes to the Financial Statements 


The practice of the company is to capitalize lease acquisition costs and drilling and development expenditures of producing 
wells. Depletion of such costs and depreciation of related production equipment are provided on a unit of production method 
based on estimated recoverable reserves of oil. Costs of undeveloped petroleum properties are amortized at a rate of 8% per 
annum and carrying charges as incurred thereon are charged to operations. 


By Supplementary Letters Patent dated May 29, 1969 the existing shares of no par value became class A common shares and 
an additional 2,500,000 class A common shares were created as were 17,500,000 class B common shares. The class A common 
shares and class B common shares have no par value and rank pari passu each with the other except that the class A common 
shares carry one hundred votes per share, while the class B common shares carry one vote per share. 


The investments in associated and other companies are not temporary investments, and include marketable shares at a cost 
of $6,346,137 at April 30, 1969 ($4,774,109 at September 30, 1968) which had a quoted market value of $7,881,490 at April 30, 
1969 ($4,325,867 at September 30, 1968). The quoted market amounts are not indicative of the value of these holdings which 
may be more or less than that indicated. 


The remaining balances of $2,987,791 at April 30, 1969 ($2,843,681 at September 30, 1968) consisting of bonds and non- 
marketable shares in and advances to associated and other companies represents costs to the respective dates less amounts 
written off and are not intended to reflect present or future values. 


In the fiscal year ended September 30, 1967, the company, in accordance with current changes in generally accepted accounting 
practice with respect to deferred income taxes, set up deferred taxes relating to prior years in the amount of $2,459,000 by a 
charge to retained earnings. Of this amount $36,200 applied as an increase in taxes in the year ended September 30, 1964, 
$81,000 in 1965 and a reduction of $35,000 in 1966. 


The consolidated statement of earnings has been adjusted to give effect to these respective charges in the years ended 
September 30, 1964, 1965 and 1966. The balance of the amount being $2,376,800, applicable to years prior to 1964, has been 
recorded as an adjustment to retained earnings at the beginning of the 1964 year. 


. Subsequent to September 30, 1968, but prior to April 30, 1969, 


(1) the company issued 218,445 shares of its capital stock plus cash of $375,000 for the purchase of 400,000 shares of Silverfields 
Mining Corporation Limited at $3.75 per share from Copperfields Mining Corporation Limited. 


(2) outstanding options to officers and employees on a total of 42,500 shares at $4.25 per share, expiring December 31, 1968 
were exercised. 


(3) stock options were granted to officers on 40,000 shares at $4.60 per share and on 22,500 shares at $5.40 per share, all 
expiring on December 31, 1971. Options on 3,300 shares at $4.60 per share were exercised prior to April 30, 1969 and after 
that date options on 2,500 shares at $5.40 per share were exercised. 


Issued and fully paid shares at July 2, 1969 were 4,903,620 shares. 


The company is contingently liable in the amount of $251,000 with respect to guarantee notes issued by a bank in connection 
with the company’s share of oil exploration commitments. 


. The consolidated financial statements include the accounts of all wholly-owned subsidiaries. 
The accounts of the U.S. subsidiary have been converted into Canadian dollars as follows: 
Fixed Assets—At rates at the date of acquisition. 
Current Assets and Liabilities—At rates at September 30, 1968 and at April 30, 1969 for the respective balance sheets. 
Income and Expenses—At average monthly rates except for depreciation, depletion and amortization which are 
converted at the rates effective on the dates at which the expenditures on the related assets were made. 


In keeping with the recommendations of the Canadian Institute of Chartered Accountants, starting with the 1969 fiscal year 
profit or loss on the sale of investments is being carried in the earnings statement. Previously this was carried in the retained 
earnings statement. Both the earnings statements and retained earnings statements for prior years have been restated in 
accordance with current practice. Also, a charge of $35,495 being an adjustment of prior years’ cost-aid in the 1967 retained 
earnings statement has been charged against earnings in the years to which it applies. 


Directors’ remuneration (including executive salaries and directors’ fees) have been charged in the consolidated statement of 
earnings as follows: 

1964—$121,758 1965—$140,933 1966—$148,479 

1967—$138,450 1968—$140,596 1969—$ 94,752 
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HIGHLIGHTS 


® Net earnings $2,322,783 or 46.9¢ per share. 


® Working capital with securities at market value $8,667,072 or $1.67 per share; investments in associated 
companies at market adds $6,788,924 or $1.30 per share 


Acquisition of 78% of Silverfields Mining Corporation Limited 


Agreement with Highmont Mining Corp. to develop copper-molybdenum deposit in Highland Valley, 
British Columbia 


® Increased petroleum acreage position in Hudson Bay sedimentary basin 


® Acquisition of interests in Leitch Gold Mines*, Highland-Bell*, Silver Standard Mines and Torwest 
Resources (1962) Ltd.* 


Plans for production anticipated for the Restigouche lead-zinc-silver deposit in New Brunswick* 
® Purchase of petroleum production in Illinois basin* 
® Discovery of oil by Imperial Oil in Mackenzie Delta enhances potential of Teck’s holdings in area.* 


*Subsequent to fiscal year end. 
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President 


REPORT TO SHAREHOLDERS 


Your directors take pleasure in presenting the 
seventh annual report of Teck Corporation Limited 
for the fiscal year ended September 30, 1969. 


FINANCIAL 


Cash flow from operations and investments in fiscal 
1969 was $4,628,770, or 89¢ per share. Net cash 
earnings after providing $1,147,298 for exploration 
were $3,481,472 or 67¢ per share. Net earnings after 
all writeoffs, including $230,150 for deferred taxes 
and $928,539 for other non-cash writeoffs were 
$2,322,783. This includes a partial consolidation of 
earnings from Silverfields Mining Corporation, which 
became a subsidiary late in the year. Teck issued 
218,445 class “A” and 293,404 class ‘““B” shares in 
acquiring its interest in Silverfields, and on the basis 
of the weighted average issued capitalization, earnings 
were 46.9¢ per share. 


continued on page 6 


Teck Corporation Limited 


Jee WES TELE 
Treasurer 


Financial, continued from page 5 


Consolidated working capital increased to 
$6,251,096, and if market rather than book value of 
marketable securities is used, this becomes $8,667,072, 
or $1.67 per share. In addition the market value of 
shares in associated companies was $6,788,924, or 
$1.30 per share. 

We are now including profit or loss on the sale of 
marketable securities in our net earnings figure; in 
previous years this was carried in the retained earnings 
statement. Writeoff of the “goodwill” item which arose 
from the Silverfields acquisition and a writedown of 
the Lamaque mining property to a more realistic value 
have been effected in this year’s surplus account. 

Regular quarterly dividends totalling $1,490,534 
or 30¢ per share were paid during the year. 


PETROLEUM PRODUCTION 


Petroleum and natural gas production after royal- 
ties totalled 1,491,827 barrels of crude oil and 
354,020,000 cubic feet of gas during 1969. Production 
averaged 4,087 barrels of oil and 1,000,000 cubic feet 
of gas per day during the year. Oil production is 
expected to increase to approximately 5,500 barrels 
per day in 1970 as a result of the purchase by North- 
ern Plains of properties in the United States, located 
mainly in the state of Illinois. Gas production should 
also increase as a result of improved facilities and 
additional wells. 

The Steelman Field in Saskatchewan accounted 


A. R. KEEVIL 


for most of the company’s net oil production. Gas 
from Teck’s 18.12% interest in the West Provost 
Viking Gas Unit was produced over an effective 
period of eight months, as production had to be 
suspended following extensive damage by fire in the 
Unit’s compressor plant. A new, higher capacity plant 
has been built and two new development wells added 
to raise the Unit’s current gross output to more than 
11.5 million cubic feet per day. 

Net oil and gas sales from all sources totalled 
$4,012,889 compared with $4,336,396 for the previous 
year. In 1970 net sales are expected to increase signi- 
ficantly with additional income from gas sales in 
Canada and from oil sales by Teck’s subsidiary in the 
United States. 


OIL PRODUCTION 
Net after Royalty for the 12 Months 


Ending September 30 
1969 1968 
Field Barrels Barrels 
Steelman, Saskatchewan .......... 1,299,891 1,398,875 
Cullen, Saskatchewan .............. 85,670 100,544 
Medicine River, Alberta .......... 38,637 54,696 
Virdens Manittobamene ee 36,932 33,783 
AllwotheresOuncesme tate 30,697 24,574 
‘Fotal 265 oe ne eee 1,491,827 1,612,472 
Dailygaverace waren ee eee 4,087 4,406 


Manager, Petroleum Operations 


Teck Corporation Limited 


Petroleum Reserves 


Net recoverable reserves before royalties at Sep- 
tember 30, 1969 were 15.4 million barrels of oil and 
18.8 billion cubic feet of gas, as estimated by in- 
dependent consultants. The Northern Plains purchase 
of petroleum lands in the United States as of Novem- 
ber 1, 1969 added an additional 2.5 million barrels of 
net recoverable oil reserves. 


Development Drilling for Petroleum 


Teck participated directly in drilling eight develop- 
ment wells in 1969, with four oil wells and one dry 
hole in Saskatchewan and one oil well and two gas 
wells in Alberta. An additional four development 
wells, supported by Teck farmout lands or land 
option, were completed as oil producers in 
Saskatchewan. 

Since the year end Teck has participated in two 
successful gas wells in Alberta, and one oil well and 
one dry development well in Saskatchewan. Teck will 
be involved in further development drilling during 
1970 at both Pennant and Benson in Saskatchewan 
where oil discoveries were made during 1969, and 
possibly also in some additional development drilling 
in the Steelman Field, Saskatchewan. Teck’s interest 
in the Pennant project is 25%, and in Benson and 
Steelman, 50%. 

Additional development drilling is scheduled for 
the Red Earth area (Teck 25%) where a successful 
exploratory well drilled during 1969 opened up a 


TECK’S NET OIL PRODUCTION 
(For the 12 month periods ending September 30th) 
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potential second oil reservoir. Further drilling is plan- 
ned at West Provost (Teck 18%) to test undrilled por- 
tions of the gas reservoir, and to maintain a produc- 
tion potential adequate to meet gas contract require- 
ments with Trans-Canada Pipe Lines. 


Purchase of Production by Northern Plains 


On November 1, 1969 Teck’s wholly-owned sub- 
sidiary, Northern Plains Petroleum Co., purchased an 
interest in producing oil lands in the Illinois basin. The 
purchase was made jointly by Northern Plains (two- 
thirds) and Marion Corporation (one-third) for a total 
price of $3,449,000. 

Northern Plains’ share of current production ex- 
ceeds 1,500 barrels per day, and this acquisition is 
expected to add approximately $1,200,000 to Teck’s 
operating income during fiscal 1970. 


Petroleum producing installation 
in area of annual river flooding. 


PRECIOUS METAL PRODUCTION 


Teck’s wholly-owned subsidiary, Lamaque Mining 
Company Limited, owns and operates the largest gold 
mine in the province of Quebec, a 2,000-ton per day 
operation employing 481 people. During the year Teck 
expanded its interest in precious metal production by 
acquiring 78% of Silverfields Mining Corporation. 
Silverfields operates a 225-ton per day silver mine at 
Cobalt, Ontario and has been in production since 1964. 
This purchase will result in precious metal production 
again making a significant contribution to earnings 
in 1970, at a time when all gold producers are caught 
in a cost-price squeeze. 


Headframe at Silverfields 


Teck Corporation Limited 


It is anticipated that when Restigouche goes into 
production it will contribute an additional 1,000,000 
ounces of silver per year, as well as 70,000,000 pounds 
of lead and zinc. 


Silver 


Silver production from the Silverfields mine for 
the twelve months ended September 30, 1969 totalled 
1,108,029 ounces. The average price received was 
$1.80 per ounce for gross production of $1,994,934 
and operating profit of $516,877. In addition 15,288 
ounces were produced as a by-product from Lamaque. 

The Silverfields mill operated at an average of 221 
tons per day with a grade of 13.7 ounces of silver per 
ton. Broken ore reserves were increased by 22,352 
tons and total reserves were maintained at the same 
level as in previous years. 

Silver production from the Silverfields mine is 
expected to remain at the same level during 1970, with 
earnings dependent principally on the price received 
for silver. 


R. E. HALLBAUER 
General Manager 
Mining Operations 
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Teck Corporation Limited 


Gold 


Gold production was 100,649 Troy ounces during 
1969. Operating profit was $270,707 after receiving 
$1,029,372 under The Emergency Gold Mining Assist- 
ance Act. Operating cost was reduced to $4,554,811 
or $5.76 per ton milled. 

The Lamaque mill operated at an average of 2,167 
tons per day with a recovery of 94.6%. Ore reserves 
at the year end were 1,674,033 tons grading 0.168 
ounces per ton, compared with 2,033,888 tons of the 
same grade the previous year. 

Lamaque’s union agreement expired November 
24, 1969, and after negotiation the matter has now 
been referred to conciliation. The company has 
advised union officials of the obvious effect of any 
acceleration of the cost-price squeeze on the future 
of the operation. 

No further work was done on Tegren Goldfields’ 
property adjoining Macassa in the Kirkland Lake 
camp. Negotiations continue regarding mining of 
high-grade ore developed previously and a resumption 
of development. 


EGMA 


In 1948 the federal government introduced The 
Emergency Gold Mining Assistance Act to help offset 
the combined effects of the fixed United States price 
for gold and the rising cost of labour and materials. 
Changes and extensions to the plan have been made 
over the years as it became more important to more 
mines and more communities. The present Act expires 
December 31, 1970. 

The importance of this programme is illustrated 
by its effect on Lamaque in recent years. The company 
received $3,300,000 in EGMA payments over the last 
five years, and paid out $12,300,000 in wages, 
$5,400,000 for supplies and $900,000 in direct taxes. 
Lamaque added $21,200,000 worth of gold to Cana- 
da’s monetary reserves as a result of this policy. 

Without the programme, the mine would have 
sustained an operating loss of $1,000,000 in the last 
two years and would have been forced to close. Lama- 
que is one of two gold mines which are the principal 
support for the town of Val d’Or, where the laying off 
of close to 500 employees would have had serious 
repercussions on a large number of other residents as 
well. 


ASSOCIATED COMPANIES 


Area Mines Limited 
(Teck 49.9%) 


Area has been an independent mining exploration 
company for many years, and was one of the partici- 
pants in the Mattagami Syndicate from which Matta- 
gami Lake Mines Limited was formed in 1958. Teck 
purchased an interest in Area in 1966 and has since 
increased its position to approximately 50%. 

Area’s principal asset is 1,151,176 shares of Made- 
leine Mines Limited, which operates a 2,300-ton per 
day copper mine in Gaspe, Quebec. The Madeleine 
orebody was discovered in 1967 by Area and Frobex 
Ltd., operating as a joint venture, and was placed into 
production in 1969. Ore reserves at December 31, 
1968 were reported as 5,295,000 tons grading 1.36% 
copper. 

Area also holds 200,000 shares of Highland-Bell 
Limited (12%). The company has a strong working 
capital position and will continue to be active in min- 
eral exploration, both on its own account and in joint 
venture with other companies. 


Copperfields Mining Corporation Limited 
(Teck 23%) 


Copperfields operates a 200-ton per day high-grade 
copper mine at Temagami, Ontario. It has a substan- 
tial investment in Teck, and by December 31, 1969 
had increased its position to 1,807,545 Class A shares. 
The market value of Copperfields investments at its 
fiscal year end of June 30, 1969 was $14,900,000, or 
$2.36 per Copperfields share. 

The orebodies at Temagami are unique. Several 
of the 32 ore zones mined to date have been among 
the richest pods of massive chalcopyrite ever disco- 
vered in the world, and the mine has produced 
76,300,000 pounds of copper since going into produc- 
tion in 1955. Though the deposits are of high grade, 
the small size of individual orebodies requires unusual- 
ly high exploration and development costs, and an 
accelerated programme at the present time is consu- 
ming a large portion of operating profit. 

Copperfields is investigating the potential of its 
low-grade copper-nickel zone which lies near the mas- 
sive chalcopyrite orebodies. Drilling within the mine 
area has indicated two zones containing 776,000 tons 


of 1.04% Cu and 0.47% Ni, with geological potential 
for additional tonnage. Metallurgical studies several 
years ago indicated difficulties in producing an ac- 
ceptable concentrate through conventional flotation, 
but because of improved metal prices the investigations 
are being resumed. 


Tribag Mining Co., Limited 
(Teck 15%; option to earn 35%) 


Tribag operates a 500-ton per day copper mine at 
Batchawana Bay, Ontario. The mine was placed into 
production in 1967 under a financing and management 
agreement with Teck Corporation. Teck holds 575,000 
shares, or 15%, and $1,500,000 in 7% income bonds, 
convertible at Teck’s option into common stock at 
$1.25 per share. 

The Tribag chalcopyrite orebodies occur in breccia 
pipes, an important type of occurrence elsewhere, 
but unique in the Precambrian Shield of eastern Cana- 
da. Production from the Breton Breccia was comple- 
mented by high-grade ore from the West Breccia pipe 
during the last half of 1969. The increase in both grade 
and copper price during the year should result in record 
net earnings of over $1,400,000 during 1969. 

Tribag retired its bank debt during the year and had 
working capital of $1,070,000 on September 30, 1969. 
The company is in a strong financial position and plans 
an aggressive exploration programme to determine the 
full potential of its Batchawana property. 
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Teck Corporation Limited 


Leitch Gold Mines Limited (Teck 14%) 
Highland-Bell Limited (Teck 18%) 


Leitch and Highland-Bell are mineral exploration 
and development companies headed successfully for 
many years by Karl J. Springer. They were participants 
in the original Mattagami Syndicate, along with Area, 
Teck-Hughes, Dome and Iso. Teck and associates pur- 
chased the Springer interests and assumed management 
of the two companies in October 1969. 

Leitch holds 311,200 shares and Highland-Bell 
320,000 shares of Mattagami Lake Mines Limited. 
The two companies also hold 210,600 and 33,300 
shares of Canada Tungsten respectively and have in- 
terests in a number of exploration companies and syn- 
dicates. A subsidiary of Highland-Bell owns and 
Operates a small high-grade silver mine in the Beaver- 
dell area of British Columbia, and has entered into an 
agreement to sell it to Leitch for 750,000 Leitch shares. 

Leitch and Mastodon Highland-Bell each hold 
31% of Newfoundland Zinc, whose property is being 
explored by Cominco Limited. If Cominco places the 
property into production, Newfoundland Zinc will 
retain a free 48% interest. Leitch and Highland-Bell 
also each hold 22.3% of Cariboo-Bell Mines Limited, 
which is exploring a low-grade copper-gold prospect 
in the McLeese Lake area of central British Columbia. 

These companies will continue to be active in 
mining exploration, and will benefit from the financial 
and operational backing of the Teck Group of 
companies. 


Restigouche Mining Corporation Limited 
(Teck option to earn 54%) 


Negotiations are in progress regarding sale of con- 
centrate and debt financing for Restigouche, and if 
these are concluded satisfactorily, the company’s lead- 
zinc-silver deposit will be placed into production in 
mid-1971. The orebody contains 3,270,000 tons 
grading 4.6% lead, 5.9% zinc and 2.5 ounces silver 
per ton. It is anticipated mining will be by open pit 
methods with a milling capacity of 1,000 tons per 
day. The operation would employ 130 men and make 
an important contribution to the province of New 
Brunswick. 

The outlook for lead, zinc and silver markets 
appears firm, and it is anticipated that Restigouche 
earnings will contribute to Teck’s consolidated earn- 
ings in future years. 


Silver Standard Mines Limited 
(Teck option to earn 45%) 


As part of its planned expansion into British 
Columbia, Teck undertook in June 1969 to provide a 
minimum of $1,000,000 for exploration and develop- 
ment of mineral properties held by Silver Standard 
Mines Limited. That company has been active in ex- 
ploration in British Columbia for many years, and its 
property holdings and experience are proving to be a 
valuable addition to the Group. It has been particularly 
active in the northern part of the province, in the 
Stikine, Schaft Creek and Smithers areas, comple- 
menting Teck’s other interests in the Highland Valley 
district. 

Silver Standard holds 67% of Liard Copper, 
whose Schaft Creek deposit is presently under option 
to Hecla Mining Company. Although still in the ex- 
ploratory stage, indications are that this deposit could 
develop into an important copper-molybdenum depos- 
it of several hundred million tons. Silver Standard 
also holds a 50% working interest in a porphyry cop- 
per prospect at Ox Lake in central British Columbia. 


Producers Pipelines Limited (Teck 7%) 


Producers Pipelines Limited and its wholly-owned 
subsidiary, Westspur Pipe Line Company, operate over 
1,000 miles of gathering and trunk pipelines serving 
petroleum-producing areas in southwestern Saskatche- 
wan. One of the larger fields served is Steelman, from 
which Teck presently obtains the majority of its oil 
production. Teck holds 35,180 shares and received 
$123,130 in dividend income during fiscal 1969. 
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Highmont Mining Corp. Ltd. 
(Teck option to earn 22%) 


Highmont owns a 34-claim property in the High- 
land Valley in central British Columbia, an area that 
may become one of the major open pit copper-produ- 
cing districts in the world. The most important deposits 
located to date are Valley Copper, Lornex, Highmont 
and Bethlehem. The location of these and the apparent 
relationship of the three largest orebodies with a parti- 
cular intrusive contact, is shown on page 17. 


Teck entered into an agreement in October 1969 
to finance and direct continued exploration and devel- 
opment of the Highmont property. Previously, 60,000 
feet of diamond drilling and 3,300 feet of drifting and 
raising had indicated geological reserves of 134 million 
tons grading 0.42% copper-equivalent, including ap- 
proximately 78 million tons grading over 0.51% 
copper-equivalent using a factor for conversion of 
MoS, to Cu of 2.25 to 1. Teck’s programme includes 
diamond drilling to extend and define the reserves for 
mining purposes, underground bulk sampling to pro- 
vide additional information on sampling factors, and 
metallurgical work and feasibility studies to establish 
the viability and optimum rate of production. 

Four diamond drills are in operation and develop- 
ments to date indicate that the above reserves will be 
increased. It is anticipated that the feasibility studies 
will be completed during the last half of 1970. 


Teck Corporation Limited 


Teck has the option to acquire 800,000 shares of. 


Highmont in return for expenditures on the property. 
Teck has also purchased 75,000 shares from Torwest 
Resources, and if its options are exercised will hold 
22% of Highmont directly, as well as a first refusal on 
subsequent financing. At the time of writing, Teck 
also held 1,258,000 shares of Torwest Resources, 
which, in turn, holds 1,000,000 shares (25%) of 
Highmont. 


Mattagami Lake Mines Limited 
(Teck and associated companies 13%) 


Mattagami operates a 3,800-ton per day copper- 
zinc mine in northwestern Quebec and a zinc smelter, 
refinery and fertilizer plant at Valleyfield, Quebec. 
The deposit was discovered in 1957 by a syndicate in 
which Teck, Leitch, Highland-Bell and Area were par- 
ticipants. The mine has been in production for six 
years and has produced over $270,000,000 worth of 
metals. 

Recently, Mattagami made a second important 
discovery in the Sturgeon Lake area in western 
Ontario. Drilling results to date have indicated a high- 
grade zinc-silver-copper deposit that should develop 
into another of the important orebodies of eastern 
Canada. 

The Teck Group is a major shareholder, holding 
836,200 shares with a current market value of 
$25,000,000. 


Examining drill core 
at Highmont 


Sampling tower and crusher for 
underground bulk sampling at Highmont 
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Teck acreage (25%) 


Teck Interests in the Mackenzie Delta 


Exploration 


The growth of the Teck Group, and to some degree 
the growth of Canada, will depend upon successful 
exploration and development of new mineral deposits. 
Teck allocates a considerable part of its cash flow to 
mineral exploration and property acquisitions and a 
total of $2,433,454 was spent in this segment of its 
operations in 1969. 


Search for Oil and Gas 


Teck participated directly in eight exploratory 
wells during 1969 and supported an additional seven 
by farmout or land option. This drilling programme re- 
sulted in the completion of a flowing oil well at Benson, 


Saskatchewan and either a new pool discovery or a 
significant extension of the original pool at Red Earth, 
Alberta. Of the other wells, one deep test in the Steel- 
man area was plugged back and completed successfully 
in the Frobisher Horizon, and five wells were aban- 
doned. Of the seven wells Teck supported by farmout 
or land option, two in southwest Saskatchewan en- 
countered oil in the Jurassic. Teck’s working interest 
in the above projects varied from 25% to 50%. 

In June of 1969 an exploratory well was drilled by 
Teck and partners at Benson, and was successfully 
completed as a producer. It has continued to flow oil 
from the Mississippian since that date at a rate of 
approximately 100 barrels per day. A step-out and one 
offset well were dry and a further offset is planned for 
1970. 


+ 


During 1968 Teck and partners discovered oil at 
Red Earth and subsequently drilled a one-mile stepout 
which was also completed as a producer. In 1969 an 
exploratory well, drilled two miles to the northeast of 
the earlier discovery, was also completed as a success- 
ful oil producer in the Granite Wash Sand. Further 
development drilling in both areas will be considered 
in 1970. Oil is now being produced from three wells 
spread over 3.5 miles in a southwest-northeast trend. 
Teck has a 25% working interest in these lands. 

Teck also has acquired a 10% working interest in 
a drilling reservation in the Strachan-Ricinus area in 
central Alberta, where thick gas-bearing Leduc reefs 
have attracted widespread industry attention recently. 
A validating well will be drilled early in 1970 to test 
a seismic anomaly which indicates the presence of a 
Leduc reef under the reservation. 

Teck holds 25,106 acres in the Sturgeon Lake area 
of central Alberta. Negotiations have been completed 
with another company which will drill a 6,000-foot 
exploratory well on one of the lease blocks during 
1970. This farmee company will have an option to 
drill a second well to earn additional lease acreage in 
the prospect. Negotiations are continuing regarding 
additional farmout drilling in this area during 1970. 

Teck participated (25%) in a seismic survey on 
permits at Murray River, in northeastern British 
Columbia. This programme may result in Teck joining 
in the drilling of an exploratory well in the prospect 
during 1970. 

Teck holds 11,300 net acres in the East Bantry area 
of southern Alberta, where a number of companies are 
exploring for shallow, low pressure gas in the Milk 
River formation. If results turn out to be as en- 
couraging as predicted, Teck may drill a well to test 
its lands for Milk River gas, as well as for the primary 
oil objective in the Basal Cretaceous Sands. 


The Arctic and Far North 


Industry activity in the Arctic and far north con- 
tinued at a high level during the year, recognizing the 
potential for important petroleum reservoirs in the 
various geological basins of this vast area. 

Teck increased its holdings in the Hudson Bay 
basin to 2,986,240 net acres in 1969. It participated in 
one stratigraphic test at Pen Island on the south shore 
and will be joining the further geophysical and geologi- 
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cal studies in the coming year. A second stratigraphic 
test is planned for the spring of 1970. 


The Atlantic Richfield-Aquitaine Walrus well, 
drilled from a barge in central Hudson Bay late in the 
year, encountered encouraging oil and gas shows but 
had to be suspended before reaching its objective 
depth. Further work will probably be carried out dur- 
ing 1970 on these lands. 


Teck has a 25% interest in 70,000 acres in the 
Mackenzie Delta area of the Yukon. These permits 
lie within 20 miles of an exploratory well currently 
being drilled by Imperial Oil. Recently another Im- 
perial well 120 miles to the northeast was reported as 
a new oil discovery. This is the first such discovery in 
the Mackenzie Delta and lends support to industry 
predictions that this basin could be as important as 
Prudhoe Bay in Alaska. 

During the winter of 1969, Texaco drilled an ex- 
ploratory well on a permit farmed out by Teck in the 
English Chief area of the Northwest Territories. The 
well, drilled to 5,800 feet in Devonian sediments, failed 
to find commercial production and was abandoned. 
The drilling was followed by summer field work but 
no further drilling is anticipated before 1971. In the 
Great Slave Lake area Teck and partners have farmed 
out all jointly-held permits under an arrangement 
whereby minimum expenditure on exploration by the 
farmee company will be $240,000 to earn a 50% 
working interest. 
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TECK INTERESTS IN BRITISH COLUMBIA 


Search for Metals 


Teck, whose previous mining exploration activities 
had been concentrated in the east, moved aggressively 
into western Canada in 1969. Both on its own and as a 
result of investments in Highmont, Torwest, Silver 
Standard and Highland-Bell, your company now has 
interests in most of the important developing areas of 
British Columbia, including Highland Valley, McLeese 
Lake, Schaft Creek, Stikine and Smithers. Teck has 
opened its own exploration office in Vancouver to 
manage these projects and to search for additional 
investment opportunities. 
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TECK INTERESTS IN McLEESE LAKE AREA, B.C. 


Under a recent agreement, Teck can acquire a 
major interest in a second 80-claim property in the 
Highland Valley held by T.C. Explorations Limited. 
It is proposed that the Teck Group will guarantee a 
rights offering to T.C. Explorations shareholders, man- 
aging an exploration programme for that company 
and earning the right to acquire additional shares in 
the future. One of the principal ore controls in the 
Highland Valley appears to be a key contact between 
two phases of the Guichon intrusive complex. As 
shown on the map, the T.C, Explorations property 
covers approximately four miles of this contact. 

Teck and associated companies hold 40 claims in 
the McLeese Lake area in central British Columbia, 
adjoining the current Canex-Duval-Gibraltar develop- 
ments. The Cariboo-Bell property of Leitch and High- 
land-Bell lies 30 miles to the east, and exploratory 
work is scheduled for both properties during 1970. 

Silver Standard has concentrated its activities in 
the northern part of British Columbia, giving Teck 
representation in the Smithers, Schaft Creek, Ox Lake 
and Stikine areas. 

Teck and Area Mines are exploring a coal prospect 
near Edson, Alberta. Mapping and preliminary drilling 
have indicated that sufficient coking coal may exist 
close enough to the surface to be mined economically 
by open pit methods, and this possibility will be tested 
by additional detailed drilling during 1970. 

In eastern Canada, the most promising results were 
obtained on a uranium prospect in northwestern On- 
tario. Mapping and drilling indicated mineralization 
along a strong structure for a length of six miles; fur- 
ther exploration is planned during 1970. 

Teck and associated companies have a small in- 
terest in a syndicate organized to invest $1,400,000 in 
uranium exploration in the next two years. The syn- 
dicate operates three threshold scintillometer-equipped 
reconnaissance aircraft, and during 1969 performed 
surveys in Manitoba, Ontario and Quebec, acquiring 
properties on a number of anomalous areas which will 
be followed up next year. 

Exploratory work on the Beacon property in Louvi- 
court Township indicated two low-grade copper zones 
that do not appear to warrant further work at this 
time. The adjoining Soquem-Naganta high-grade cop- 
per zone is being prepared for production, and the 
Beacon property will be maintained in good standing 
pending developments at that operation. 
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Teck, Copperfields and Dowa Mining, a Japanese 
mining and smelting company, reached agreement to 
finance exploration of a porphyry copper prospect in 
central Jamaica. Previous shallow drilling by Jamai- 
can Mining had indicated a chalcocite enrichment 
blanket of approximately 1.4% Cu across 22 feet 
overlying primary low-grade chalcopyrite mineraliza- 
tion. A preliminary drilling programme to test the 
grade and continuity of the low-grade zone returned 
100 feet of 0.29% Cu, 180 feet of 0.57% Cu, 250 
feet of 0.59% Cu and 286 feet of 0.70% Cu in a series 
of holes from west to east across the zone. A second 
drilling programme will be undertaken during 1970 to 
test further the limits of this deposit. 


Exploration in the United States 


Northern Plains is a wholly-owned subsidiary of 
Teck formed to hold and operate properties in the 
United States. As a result of its purchase of producing 
oil lands during 1969, referred to earlier in this report, 
the company will become more active in petroleum 
exploration in the United States. 

In addition to its petroleum interests, Northern 
holds leased acreage and royalty interests in The Gey- 
sers geothermal area of north-central California. It 
owns a 475-acre leasehold and holds a 212% gross 
overriding royalty in an adjoining 1,275-acre lease on 
which three steam wells capable of commercial pro- 
duction have been capped, pending the drilling of addi- 
tional production wells and the negotiation of sales 
contracts. 


Northern also holds a 7% gross overriding royalty 
in a mercury prospect in the same area. A 50-ton per 
day mill installed by the lessees operated sporadically 
during 1969, but Northern elected not to exercise its 
option to purchase a majority working interest. 


ACQUISITIONS 


Teck continued its policy of seeking investment in 
growing Canadian mineral enterprises. Since the last 
annual report the Company entered into agreements to 
acquire substantial positions in Silver Standard Mines 
Limited, Highmont Mining Corp. Ltd., Leitch Gold 
Mines Limited, Highland-Bell Limited and Silverfields 
Mining Corporation Limited. Teck recently offered to 
invest over $20,000,000 to assist the expansion plans 
of a large operating copper mine in British Columbia, 
but its offer was rejected by that company’s manage- 
ment who made alternative arrangements with foreign 
interests. 

Your directors believe that continued growth of 
our natural resources industry is vital to the economic 
well-being of Canadians, and that it is desirable to 
maintain control of this. growth in Canadian hands, 
whenever practicable. This of course is one of the 
arguments for resurrecting the Canada Development 
Corporation, but we strongly urge the government to 
set aside its plans in this regard and, instead, offer en- 
couragement and incentives to members of the private 
sector of the economy to work more efficiently towards 
the same objective. 


GOVERNMENT POLICY ON TAXATION 


In 1969, seven years after the formation of the 
Carter Royal Commission on Taxation and three 
years after its report, Finance Minister Benson tabled 
his White Paper on proposed changes in tax legisla- 
tion. 

This paper contemplates sweeping changes which, 
under the guise of “reform”, would radically shift the 
burden of taxation in Canada. It is particularly effi- 
cient in seeking out the most productive sectors of 
our economy and penalizing them. In a country whose 
most rapidly growing industry is natural resources, it 
proposes severe increases in taxation which cannot 
help but slow its development. In a country that needs 
growth capital, it proposes to tax capital gains. In a 
country that needs an expanding population of pro- 
fessional talent, it proposes tax rates on the middle 
class which will encourage emigration of our best 
people. The proposals, if implemented in full, could 
create a stagnant country, bypassed by the financial and 
intellectual capital on which progress depends. 

One of Canada’s most dynamic assets is its natural 
resource industry—not only its raw materials but the 
men that build and operate it. In the mining sector 
alone, Canada’s exports of metals, minerals and their 
products have increased from $500,000,000 to over 
$4,000,000,000 since 1950, and in 1968 accounted 
for 40% of Canada’s export trade. Total production 
during the period was approximately $50,000,000,000. 
Properly encouraged, this trend could make Canada 
one of the great industrial powers of the next cen- 


Teck Corporation Limited 


tury. Both the Carter Report and the White Paper 
failed to recognize the favourable influence that cur- 
rent tax incentives provide. Unless the White Paper 
proposals are modified, the mining and petroleum 
industries, rather than be encouraged, will pay pro- 
vincial and federal taxes at rates close to 60% — 
higher than any other sector of the economy. Even 
if provincial mining taxes are credited against federal 
tax so that the total burden is about 50%, this still 
represents a 50% increase in taxation. The effect of 
such an increase on industry growth must be obvious. 
Nothing could be more shortsighted. 

The White Paper position on depletion is critical. 
This is the area of greatest tax increase, and where the 
most damage will be done. It could make the Valley 
Copper’s, Lornex’s, Brenda’s and Highmont’s uneco- 
nomic and would divert natural resources investments 
away from Canada and into other countries. The 
White Paper proposes to phase out the present system 
of depletion and as a partial offset offers an “explora- 
tion incentive” which it wrongly calls “depletion”. 

The depletion allowance is employed by modern 
practical governments, not as an extra incentive, but 
as a recognition that natural resource production is 
obtained from a wasting asset and a portion of income 
and dividends received is a return of capital. The 
depletion allowance to the corporation and to the 
individual shareholder on his dividend should be 
reinstated in any “equitable” tax proposal to give 
proper recognition to the industry’s peculiar position. 

The proposals with respect to the three-year tax 
holiday for new mines should also be modified. Only 
in a few instances — and only because of special 
circumstances — have mines been able to recover 
capital in less than three years. Considering the indus- 
try as a whole, the tax-free period has accomplished the 
purpose of providing incentive for exploration and 
for tremendous development in~ mining in Canada. 
The government and the people of Canada have pro- 
fited by this scheme. Surely a successful system should 
not be scrapped because of a few instances of capital 
being recovered in less than three years. We support 
the proposal that the tax exempt period be retained, 
but modified to provide that the period be limited to 
the lesser of three years or the time required to recover 
capital. 

continued on page 20 
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Government Policy on Taxation, 
continued from page 19 

The question of the capital gains tax also causes 
us concern. When the maximum U.S. rate is 25% for 
investments held over six months, the proposed Cana- 
dian levy under which almost all gains will be taxed 
at full income tax rates (which in the first year of the 
new system might be as high as 80% ) appears to us 
to be untenable. The proposal to revalue and tax all 
unrealized gains on shares in public companies every 
five years is preposterous. It is a tax on assets, not 
earnings. We welcome the government’s statement 
that it intends to reconsider this proposal. 


The combination of greatly increased taxes on 
the middle and upper middle income members of ‘our 
society with capital gains taxes exceeding those in 
the United States are scarcely in keeping with an 
objective of establishing and maintaining a vibrant 
and growing economy. It is granted that government 
expenditures can not keep rising, and taxes keep 
being reduced for those with lower incomes without 
corresponding increases in taxes for the higher paid, 
but one constructive suggestion we might make is 
that Canada learn to live within its means. If more 
dollars are to be made available to lower income 
groups through welfare, then this should come from 
reduced government expenditures in other areas 
rather than by confiscation of higher incomes. Gov- 
ernment policy should also be directed towards ex- 
panding the total resources available to Canadians, 
rather than merely re-distributing what now exists. 


The government has indicated a willingness to 
consider criticisms of the White Paper. Teck Corpora- 
tion will be presenting a brief to the senate and parlia- 
mentary committees outlining your company’s posi- 
tion. We strongly urge all shareholders and all citizens 
to take the opportunity to write their federal and pro- 
vincial members of Parliament, to the parliamentary 


and senate committees formed to consider the matter, 
and to the Finance Minister. In doing so, every effort 
should be made to offer constructive alternatives which 
might be acceptable to the government. 


It would be instructive if advocates of drastic tax 
increases for the natural resource industries were 
obliged first to leave the city and take one of Mr. Roh- 
mer’s mid-Canada corridor tours through northern 
Canada. Some at least would be suitably inspired by 
what has been done and would realize how much more 
remains to be done in developing this country. 


OUTLOOK 


Teck’s opportunities for growth have been en- 
hanced by the substantial increase in Group capital 
assets and the addition of a number of development 
opportunities in the past year. An increase in earnings 
from both petroleum and precious metals production 
is expected in 1970. Easing of monetary conditions 
should permit a firm production decision on the Resti- 
gouche lead-zinc-silver deposit, and this would con- 
tribute to future earnings, as well as to Teck’s diversi- 
fication in product and location within Canada. If 
developments in British Columbia continue to proceed 
satisfactorily, and if our tax authorities make the 
necessary adjustments to their proposals, the 1970’s 
should be a prosperous decade for your company. 


On behalf of the Board, 


a eee 


N. B. KEEVIL 
President 


January 30, 1970 
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CONSOLIDATED STATEMENT OF EARNINGS 


For the year ended September 30, 1969 
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1969 


$ 4,012,889 
729,298 


3,283,091 


820,001 
826,025 


4,929,617 


377,078 


4,552,539 


1,147,298 


3,405,241 
347,020 


393,911 
187,608 


928,539 
2,476,702 


198,303 
230,150 


408-453 
2,048,249 


473,755 
49,817 
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204,844 


44,194 


249,038 
$ 235223783 


1968 
$ 4,336,396 
701,437 
3,634,959 
602,569 
657,005 
4,894,533 
266,583 
4,627,950 
1,066,437 
3,561,518 
359,034 
330,321 
98,920 


788,275 
251 135230 


610,622 
102,700 
713,322 
2,059:916 
161,879 
106,611 


2,328,406 


$ 2,328,406 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the year ended September 30, 1969 


BALANCE=-BEGINNING ‘OF YEAR ova4 fics. Gata = heise eee Greg ade 
INGt earnings foriineryedie eye ean ae ee ee es eae 


Dividends ald’: te i: cage tin fda ce ah osc PER ERG In ohare tee hate 
Write-dowm.ofmining properties andights.. 9 25... a, 
Write-off of goodwill on consolidation arising from the acquisition of 
Silverfields: Mining; Corporation, Mimited Wo ee. te 
Amount written off Teck Hughes mining claims to reduce to nominal 
MOU Ea ade ee oats Ae En ee BLASS MRee AEM AM Sr Oe a rie ale 
Re-OngamizatlOn ex Densesiun Aft aie stunk cette ier Re Neo) geod EAE © 


BALANCE=-END* OF; YEAR ote 5, ides bos 8 ey ob bl CRE DOS td erie ee 


1969 


$ 6,932,308 
23522,183 


9,255,091 
1,490,534 


2,070,346 


1,891,026 


34,831 


5,486,737 
$ 3,768,354 


1968 


$ 6,461,834 
2,328,406 


8,790,240 


1,391,062 
11,678 


455,192 


8572932 
S 6,932,308 


Teck Corporation Limited 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
For the year ended September 30, 1969 


SOURCE OF FUNDS 


Operating profit before exploration and write-offs ................ 
Bess) Pre-acquisition profits of ‘subsidiary. 92.0.0. op eh oe ak 


Minority interest on post acquisition profits of subsidiary 


Encome;taxes—-Current oO) 5 yl poses, Se is, ed 
Rr Ele-Olbr OSU DNS 2) ees cei Se or ee ote 


as MreCALMiieS: LLOM OperaulOns.<) 2) aici ees. side ie Hud es oe oe 


pieetoase i Suare capitals. <0) 9h. whe le ee wet eee ee Pow eS 
Less: Goodwill on acquisition of subsidiary ........... 


PREOORIOY SENLORESt 11) SUOSIGIARY@ 40 eyes ee he me ll eet wey 


Prohvion sale of marketable securitiés® >. 403. 5. 
Rrocceds on disposal of fixedsassets: 3 © 2, Pi es ee 


Fedesalspecial 5 reltundable tax... 72. Oe a ae 


UsE oF FUNDS 


MEDICALE TAS RIALS cette Be Be: Bogle he MR 1 yee OR Gee Cae Melee do 
Exploration—petroleum and mining .......6....2...... 
Property acquisition—petroleum and mining ............. 


Investments in and advances to associated and other companies 


WeVvelopnicnt wellneXDenses 5.050 4 wt, SA Sneak Se 
Additions to plant and €quipment 2). 4 Cw ss 
Re-OfPAliZAOIt CXPCRSCS eat 7.5.2. bere Ph ES eA es 


AINCEEASE, IN: WORKING CAPITAL 2 vie (sete to welt es Sh ets 


WORKING CAPITAL—BEGINNING OF YEAR ...............-.-.- 


PHGTCASC HI WOK o CApitali cco a1, ae ca Fy arto as eee oe at 


WORKING @APIEAL—— END OBSYIBAR Ges ) 0 cf otro i oe ets 


1969 
4,552,539 


204,844 


44,194 
198,303 


447,341 
4,105,198 
3,828,239 


1,891,026 


1,937,213 


706,968 


2,644,181 
473,755 


178,793 
53,020 


705,568 
7,454,947 


1,490,534 
1,147,298 
928,543 
152285337 
228,504 
361,923 
34,831 


5,419,970 
2,034,977 
4,216,119 


2,034,977 


$ 6,251,096 


1968 


$ 4,627,950 


610,622 
34,120 


644,742 
3,983,208 


161,879 


245,810 
18,457 


426,146 
4,409,354 


1,391,062 
1,066,437 
698,396 
233,544 
190,221 
84,173 


3,663,833 
745,521 
3,470,598 


745,521 


$ 4,216,119 
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TECK CORPORA 


Consolidatec 
As at Septemb 


ASSETS 
CURRENT ASSETS 1969 1968 
Cash’... 8 SS ee ee ee S$ 2287705 $ 173,457 
Short-term: deposits <i05 =. Big aa Oe 2,924,656 2,213 199 
Bullion at estimated net realizable value... 5... 52.4. 2. 2) ee 1,126,821 363,841 
Accounts receivables 3.5, 0a 5. oS A) ee 765,552 ees ie) 
Receivable under the provisions of the Emergency Gold Mining 
Assistance ACl p05 05 ces ate pees Bese ¢ 410,963 345,231 
Marketable securities—at cost, less amounts written off (quoted market 
value 1969—$3,659,076; 1968—$3,903,694) ................ 1,243,100 964,706 
Suppliés——at cOStss. 4.0 at ee 427,074 427,712 
Deposits ©? 555. Be te Fa) Be eae i en 94,762 80,634 
Prepaid ‘expenses uc 3550s Ie ee ee 10,572 11,224 
1,29 255 5,10 755159 
FEDERAL: SPECIAL 5 %@2REFUNDABEB LAX, Soe oc ee ee ee 15,160 68,180 
INVESTMENTS IN AND ADVANCES TO ASSOCIATED AND OTHER COMPANIES— . = 
at cost) less amounts written off (note:3) 9.4. eee 8,846,127 7,617,790 
PROPERTY, PLANT AND EQUIPMENT 
Producing petroleum properties including well development expenditures 
—at cost, less accumulated depletion (1969—$3,911,075; 1968— 
$3,568,307) (ete2 je a ee eee 3,423,167 3,554,580 
Undeveloped petroleum properties—at cost, less amortization (1969— 
$139,459; 19682=$89,081) (note 2) i ote ee eee 1,859,229 1,193,774 
Mining properties and rights—at cost, less amounts writtenoff........ 697,974 2,708,488 
Buildings, plant, equipment and townsite — at cost, less accumulated 
depreciation (1969—$7,166,703; 1968—$6,661,673) ......... 2,470,594 2,566,433 
Equipment, tools and furniture — at cost, less amortization (1969— 
$119,008; 1968=-$137,391) 5 at ae ee ee ee 16,460 53,040 
8,467,424 10,076,315 
$24,619,966 $22,937,444 


The accompanying notes.are an integral part of tl 


ION LIMITED 


alance Sheet 
1969 


LIABILITIES 
1969 
CURRENT LIABILITIES 
Accounts payable-and accrued expenses) 2 67 ..6 ce hs ee dees $ 1,033,003 
inconie-androthentaxesis ea vance ait eee oe no eee ee TE etek 7,156 
1,040,159 
BEGERRED INCOME, LAXES ). 4 50. cota fe oes ORS OF oS TS ee ee 2,589,850 
NEINORURYSUN DE RESIc2 couse), nr ise Jee cer ee mest ate. oe hs 2 nme 706,968 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 4) 
Authorized— 
7,500,000 Class “A” shares without nominal or par value 
17,500,000 Class ““B” shares without nominal or par value 
{ssued and fully paid— 
AO 30620 Class sAcaSha lesa .v eeepc. Okrert As aan ee 14,020,701 
D9S°A04 Class* Bei shares cme weer teed ae Salen te a, 2,493,934 
RC PIRAINED: ARNINGS © ieee. owe es Iu eet eee a ye eM SU. Bek 3,768,354 
20,282,989 


Signed on behalf of the Board: 


“ . 
gS SS SS Se) CU ; Director. 


IW; 7 , Director. 
$24,619,966 


tement and should be read in conjunction therewith. 


1968 


$ 681,688 
211 soL 


959,040 


2,359,700 


12,686,396 


6,932,308 
19,618,704 


$22,937,444 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the year ended September 30, 1969 


1. PRINCIPLES OF CONSOLIDATION 


During the year the company acquired control of Silver- 
fields Mining Corporation Limited and the statements of 
that company for the year ended September 30, 1969 are 
included in these consolidated financial statements. 


The consolidated financial statements also include the 
accounts of all wholly-owned subsidiaries. 


The accounts of the U.S. subsidiary have been converted 
into Canadian dollars as follows: 


(a) fixed assets—at rates at the date of acquisition. 


(b) current assets and liabilities—at rates at Septem- 
ber 30, 1969. 


(c) income and expenses—at average monthly rates 
except for depreciation, depletion and amortiza- 
tion which are converted at the rates effective on 
the dates at which the expenditures on the related 
assets were made. 


. PETROLEUM PROPERTIES 


The practice of the company is to capitalize lease acqui- 
sition costs and drilling and development expenditures 
of producing wells. Depletion of such costs and deprecia- 
tion of related productive equipment are provided on a 
unit of production method based on estimated recover- 
able reserves of oil. Costs of undeveloped petroleum 
properties are amortized at a rate of 8% per annum 
and carrying charges as incurred thereon are charged to 
operations. 


. INVESTMENTS IN AND ADVANCES TO 


ASSOCIATED AND OTHER COMPANIES 

The investments in associated and other companies are 
not temporary investments and include marketable 
shares at a cost of $5,408,032 which had a quoted mar- 
ket value of $6,788,924 at September 30, 1969. This 
latter amount is not indicative of the value of these 
holdings which may be more or less than that indicated 
by market quotations. 


The remaining balance of $3,438,095 consisting of 
bonds and non-marketable shares in and advances to 
associated and other companies represents costs to 
date less amounts written off and is not intended to 
reflect present or future values. 


- CAPITAL STOCK 


By Supplementary Letters Patent dated May 29, 1969, 
the authorized capital consisting of 5,000,000 existing 
shares of no par value became class A common shares 
and an additional 2,500,000 class A common shares 
were created as were 17,500,000 class B common shares. 
The class A common shares and class B common shares 
have no par value and rank pari passu each with the 
other except that the class A common shares carry one 


hundred votes per share, while the class B common 
shares carry one vote per share. 

During the year the company issued the following 
shares: 


(1) 218,445 shares (prior to May 29, 1969) together 
with cash of $375,000 for the purchase of 400,000 
shares of Silverfields Mining Corporation Limited 
at $3.75 per share from Copperfields Mining Cor- 
poration Limited. 


(2) 42,500 shares (prior to May 29, 1969) under option 
agreements with officers and employees at $4.25 per 
share. 


(3) Options were granted to officers on 40,000 shares at 
$4.60 per share and on 22,500 shares (prior to May 
29, 1969) at $5.40 per share all expiring on Decem- 
ber 31, 1971. Options on 3,300 shares at $4.60 per 
share and on 2,500 shares at $5.40 per share were 
exercised. 


(4) 293,404 class B shares in consideration for the pur- 
chase of 733,534 shares of Silverfields Mining Cor- 
poration Limited in accordance with an offer dated 
July 2, 1969. 


. INCOME TAXES 


A partially owned subsidiary company Silverfields Min- 
ing Corporation Limited proposes to claim for income 
tax purposes capital cost allowances amounting to ap- 
proximately $500,000 in excess of the amounts recorded 
for depreciation and amortization. At September 30, 
1969 unclaimed capital cost allowances exceed the net 
book values of the related assets by approximately 
$440,000. This amount may be utilized to reduce income 
taxes of that company in future years. 


. SENIOR OFFICERS’ REMUNERATION 


Expenses of the company and its subsidiaries for the 
year include directors’ remuneration (including execu- 
tive salaries and directors’ fees) of $169,820. 


. CONTINGENT LIABILITY 


The company is contingently liable in the amount of 
$155,750 with respect to guarantee notes issued by a 
bank in connection with the company’s share of oil 
exploration commitments. 


. SUBSEQUENT EVENT 


Subsequent to September 30, 1969 the company’s 
wholly-owned U.S. subsidiary, Northern Plains Petro- 
leum Company, purchased jointly with a U.S. petroleum 
company an interest in petroleum production in the U.S. 
The subsidiary’s portion of the purchase price amounted 
to approximately U.S. $2,300,000. The funds are being 
provided by a bank loan and the company’s working 
capital. 


Teck Corporation Limited 


SILVERFIELDS MINING CORPORATION LIMITED 


STATEMENT OF MINE OPERATIONS 
For the year ended September 30, 1969 


REVENUE 
UO NO, TREE TSS SC 0K ee a IE ees ele a a 


Less: Smelter, refinery, freight and marketing expenses ...................0.... 000 eee 
Raha aC Sumer a ne tie Ie A reer hk a ng oo eden #opbeke as 


EXPENSES 
ae echt th Me SDeTSCs mer ree re eee So EO yo ee eee ba ie Dewan ee aad 
IDYIRECHORY SRISS, “ole Sud soils. Ga seem Se ek get ON GS C5. te GL an 


OPERATING ERO RE lamina eerie Bee oe nr ee ce nwt ea 
SERRE CIAMIO Newey eee Perret ie eet et gh eee nose Sali o Gwe vi ee wie oe 
PANNE ORIRIZ ATION Met ean re ra me gr ee ae dy ee eey EO en te ee ge 


Ee ARNINGSSEROMs MINING OPERATIONS oa ches oo es hh sls a dale gi acts Ga eens Sa ee eas 


NOTE: 


$ 2,028,191 


98,553 


191,345 


289,898 


1,738,293 


1,093,825 
6,500 
88,674 


1,188,999 
___ 549,294 


86,026 


4,199 


90,225 


$ 459,069 


The published financial statements of Silverfields Mining Corporation Limited are for a thirteen month period 
ended September 30, 1969. For consolidation purposes Teck Corporation Limited has included earnings based on 


the twelve months ended September 30, 1969. 


LAMAQUE MINING COMPANY LIMITED 


STATEMENT OF MINE OPERATIONS 
For the year ended September 30, 1969 


REVENUE 1969 
BUCET CoE TT OCLC LION) rem ete ye ee enn PNA Ie acus « eititsb lew ads ous 4 $3,835,346 
EXPENSES 
So eralitg CXPCUSCS ae ee ee Se eee eek S Bk se ee Mirae ee ee ee 4,554,811 
RemuneratineoLonicersandidirectors se) ode ee nee nes eas 39,200 
4,594,011 
Less: Recoverable under The Emergency Gold Mining Assistance Act ........ 1,029,372 
3,564,639 
ORE RATINGMER OR Marae: Ort er ie erence AP ee ities sti una feel gs tse ea ied aie. cals 270,707 
DEPRECIATION 3) GEST eI ONE bt GOERS Belg SRA co aE ET UeT Se a ee ene ora 10,313 


EARNINGS FROM: MINING OPERATIONS «05.6. 600 500050005 ccueev anes beaaueas $ 260,394 


1968 
$4,692,810 
5,006,598 


41,179 


5,047,777 
__ 957,536 


4,090,241 
602,569 
23,588 


$ 578,981 
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TECK CORPORATION LIMITED 


CONSOLIDATED SCHEDULE OF INVESTMENTS 
PRINCIPAL ASSOCIATED COMPANIES 


As at September 30, 1969 

Company Amount Held 
Area Mines Limited common shares 999,400 
Consolidated Nicholson Mines Limited common shares 1,373,000 
Copperfields Mining Corporation Limited common shares 1,430,000 
*Highland-Bell Limited common shares 287,191 
*Leitch Gold Mines Limited common shares 419,700 
Pickle Crow Explorations Limited common shares 968,800 
Producers Pipelines Limited pref. shares $10 par 32,825 
common shares 2,355 
Tribag Mining Co. Limited common shares 575,000 
7% income bonds due August 31, 1972 $1,500,000 


* Acquired since September 30, 1969 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of 
Teck Corporation Limited and its subsidiaries as at Sep- 
tember 30, 1969 and the consolidated statements of earn- 
ings, retained earnings and source and use of funds for the 
year then ended, Our examination included a general 
review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion these consolidated financial statements 


present fairly the financial position of the companies as at 
September 30, 1969 and the results of their operations and 
the source and use of their funds for the year then ended, 
in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the pre- 
ceding year. 


January 28, 1970 
Toronto, Ontario 


McDONALD, CURRIE & CO. 
Chartered Accountants 


Cash generated by: 
Petroleum operations 
Mining operations 


Investment income ......... 
Profit on sale of investments ... 
Profit (loss) on sale of fixed assets 


Less: Minority interest and 
preacquisition profits 


TRO ea Re es ee a 


Cash used for: 
Administrative and general 
expense 
Petroleum and mining 


EXPIOEAMOMN Geena lag ek 


Current income tax 


TGS) he 3h ne iS 
Earnings before non-cash write-offs . . 


Non-cash write-offs: 
Depletion of producing 


petroleum properties... ... 


Depreciation 
Amortization of undeveloped 


petroleum properties...... 


Deferred income tax 


hOtaleeere ate ete Nt bre 


Average issued capitalization ...... 


INeteamings pershare.......::.. 


Working capital, at 
market value 


not including 
Shares in principal associated 


companies, at market value ..... 


Six-Year Comparison 


Teck Corporation Limited 


COMPARATIVE FIGURES 


1969 1968 1967 1966 1965 1964 
$3,283,591 $3,634,959 $3,584,268 $3,703,288 $3,553,620 $3,250,500 
820,001 602,569 889,879 888,756 904,697 923,780 
826,025 657,005 400,891 215,960 202,181 286,895 
473,755 161,879 916,233 668,631 3,885 Pda Oy | 
49,817 106,611 (531) 3,010 £631 (13,709) 
(249,038) Sc. aaa a — — 
5,204,151 5,163,023 5,790,740 5,479,645 4,666,014 4,473,223 
377,078 266,583 247,330 240,167 220,210 258,380 
1,147,298 1,066,437 1,633,074 1,125,465 1,126,099 1,020,297 
198,303 610,622 634,493 557,826 630,610 483,084 
17225079 sel 943,642 2,5145897, 1,923,458 1;5976,919 1,761,761 
3,481,472 3,219,381 3,21, 0430 2355 56;,1385. | 2,689,095. = 2°71 1462 
347,020 359,034 357,581 363,481 327,475 339,120 
5939 330,321 342,090 415,741 386,361 373,509 
187,608 98,920 106,513 98,976 915150 | aay 
230,150 102,700 (63,000) (35,000) 81,000 36,200 
1,158,689 890,975 743,184 843,198 885,986 874,746 
$2,322,783 $2,328,406 %$2,532;659 $2,712,989 $1,803,109 $1,836,716 
4,950,242 4,636,875 4,636,875 4,636,875 4,615,625 4,601,875 
46.9¢ 50.2¢ 54.6¢ 58.5¢ 39.1¢ 39.9¢ 
$8,667,072 $7,155,107 $6,292,443 $7,242,956. $8,276,870 $7,454,948 
6)788.924 94,322,567 5,532;833 3,802,732 1,767,985 2,180,045 
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MINERAL 
PRODUCTION 


of companies now part of the 


KEEVIL 
MINING GROUP 


to September 30, 1969 


1930-1941 
Lamaque 1935-1969 
Leitch 1937-1965 
1935-1966 
1917-1968 


1955-1969 
1967-1969 


Highland-Bell 1946-1969 
Silverfields 1964-1969 
1948-1958 


1953-1969 


$ 13,167,134 
138,067,503 
30,546,424 
53,224,917 
107,854,248 


$342,860,226 


$ 28,225,340 
8,196,292 


$ 36,421,632 


$ 21,037,854 
11-121 370 
12,300,000 


$ 44,459,233 


$ 45,567,012 


$469,308,103 


ry — 4 
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